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_— Investment Bankers, this organization 
during 1927 was a primary member of 


forty-four underwriting syndicates which dis- 
tributed a total of over 


$368,500,000 


of New Financing 


—Industrial 
—Municipal 
—Toll Bridge 
—Realty 
—Petroleum 


—Public Utility 


Our complete engineering, research, appraisal 
and financing facilities are available to sound, 


established business enterprises requiring new 
capital. 


H.M. Byllesby & Co. 


111 Broadway 231 So. La Salle St. 
NEW YORK CHICAGO 


Boston Philadelphia Providence Detroit 
Minneapolis St. Paul Des Moines Kansas City 




















Cities Service 


Earnings Reach 
New High Mark 


For the year ending May 31, 1928, Cities Service 
Company reported net earnings amounting to 
$31,954,000—a new high record and a gain of more 
than 14% over the previous 12 months. 


Net earnings for May amounted to $2,700,000 and 
were the largest for any May in the Company’s 
history. 


You can buy Cities Service Common Stock, on 
which over $95,000,000 in dividends have been paid, 
to give you a net yield of over 744% on your money. 
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CHAIN STORE 


Common Stocks in normal 
markets reflect the earnings of 
their companies. 


Preferred Stocks 


of leading chain store organ- 
‘izations which are convertible 
into common stocks may be 
purchased now to yield from 


5.94% to 6.73 % 


Suggestions may be had 


upon request 


George H. Burr & Co. 


57 William St., New York 
Telephone: JOHn 4890 
CHICAGO PHILADELPHIA BOSTON 














Bonds 


Many attractive domestic 
and foreign issues are 
now available to yield 
from . 





5% to 7.50% 


Write for suggestions 


No obligation 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. Russ Building 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON—10 Old Broad Street E. C. 2 
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dd Lots 


A sane course, strongly advised, is to keep your holdings well diversified. 








This is especially advisable when business conditions are more or less un- 
certain. 


Our booklet, “Odd Lot Trading” offers many suggestions for both the small 
and large investor who seeks to conserve his capital and build up his 
principal. 


Ask for booklet F. W. 345 


100 Share Lots 


Curb Securities Bought or Sold for Cash 








John Muir&( 


a {New York Stock Exchange 
embers '\New York Cotton Exchange 
50 Broadway Associate Members: New York Curb Market New York 
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HOW 


to make your investments show a 


BIGGER PROFIT 


ONEY can be — and is — 

made in conservative in- 
vestments at a surprisingly high 
rate, provided certain facts are 
understood and acted upon. We 
have all heard stories of instances 
where $1,000 invested in a given 
company istoday $80,000 or more. 
General Motors, Nash Motors, 
many chain store stocks— there 
are frequent examples where capi- 
tal appreciation has run to 1000% 
or above in a comparatively few 
years. 


Whoever had the knowledge and 
the foresight to buy such securi- 
ties has profited enormously. 
Yet, the number of such for- 
tunate ones compared to the 
people who average 6% and less 
is unbelievably small. And here 
is the reason. Most men with 
money to invest buy securities 
mainly on the strength of the 


present and past record. Which is 
entirely sound as far as it goes. 
The significance is that it stops at 
just the point where mediocre returns 
might have been turned into out- 
standing profits. 


How money is made 


Money is made by selecting the 
strongest companies in the fastest 
growing industries; companies and 
industries that will forge ahead; 
securities bought not only on 

resent facts, but because of forward- 
area judgment. Yesterday it was 
the automotive industry, tomor- 
row it may be the aeroplane. One 
thing is certain. Changing condi- 
tions mean that what was Jast 
year the most profitable outlet 
for your funds will probably nor 
be mext year. 


We do not mean, however, that 
investment nowshould be in new, 
untried fields. Many solidly es- 
tablished businesses are just on 
the threshold of still greater 
expansion. 


Theory vs. practice 


This theory of investment may 
seem correct to you, but its 
practical application may appear 
difficult. However, it can be ap- 
plied for you. What is required 
is (1) knowledge of the general 
business trend (2) data on every 
type of business (3) statistics on 
individual companies, their earn- 
ings, policies, capital structures, 
management, etc. (4) facts on 
security trends and money rates. 
How many investors know these 
things, or have the time to study 
them—even if the sources were 
open totheirscrutiny?Obviously, 
very few. | 


Here, then, you find the reason 
for such an organization as 
Brookmire. National in scope, a 
quarter century old, serving thou- 
sands of investors, Brookmife’s 
sole business is to unearth the 
investment opportunities that ex- 
ist today, as they always have 
existed . . . for those who can 
see them. The Brookmire objec- 
tive is to find for its clients the 
securities that will increase in 
value, through discovering the 
companies and the industries that 
are destined for the most rapid 
and permanent growth. Such a 
selection must be forward-looking 
if it is to be successful. It requires 
skilled judgment based on com- 
plete past and current informa- 
tion on American industrial de- 


BROOKMIRE 


NEW YORK, N. Y. 


An organization—national in scope—whose business is 
to provide investment counsel to individuals and in- 
stitutions whether the amount be $5,000 or $5,000,000. 


velopment and security values. 


Which is more likely to succeed 
in building up investment capital 
quickly and safely—an individual 
Operating alone, in spite of the 
fact that he must spend the major 
part of his time in his own busi- 
ness, or the same man advised b 
an organization of full-time 
specialists with comprehensive 
resources, whose sole interest lies 
in the accurate, profitable selec- 
tion of securities, so that all 
clients’ funds will increase? 


The way to investigate 


The Brookmire record is open for 
inspection. We urge you to ask 
your bank regarding us, to con- 
sult any financial authority, to 
send for a complete description 
of the Service. Apply any test 
you like and then determine 
whether it will prove to your 
profit to secure Brookmire advice 
on your investments. Remember, 
too, before sending the coupon, 
that we do not advocate in-and- 
out trading. The average indivi- 
dual is certain to lose money in’ 
trying to catch the ‘‘short 
swings’’, and we do not attempt 
to advise anyone on this basis. 
Lastly, remember that every 
Brookmire client is considered in 
the light of his individual re- 
quirements. His personal status 
and objectives are considered in 
the recommendations we make 
for him. 


Complete information will be 
sent upon receipt of the coupon. 


Inquiries from West of the Rockies should be 
addressed io the Brookmire Economic Service, 
Russ Building, San Francisco, California. 


vA XX 
BROOKMIRE ECONOMIC SERVICE 
570 Seventh Avenue, New York 





Please send me your new booklet— 
“What I Can Expect as a Brookmire 
Client’’, complete information about 
your Service, and current Bulletins ad- 
vising what policy is best now. F-R2 
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The Financial World 





| THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- Mi 

stantly maintained this attitude, and will continue to do so, confident in its belief that f 

as long as it clings to this ideal it ean count upon the support of the investing public. Hil 
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The Trend of Things 


@ With crops making good progress, new construction contracts at record 
_and a sharp gain indicated in freight car loadings the trade outlook for 
the remainder of 1928 continues very favorably defined, especially in the 
western section of the country; 











@ The artificial short term money situation continues with a call rate as high 
as 10 per cent momentarily attained last week. Once speculative excess 
is curbed the long term trend toward lower interest rates and higher in- 
vestment security prices should follow; 


@ Announcement of dividend increases by two large copper companies and 
railroad traffic increases for the third quarter are indicative of improve- 
ment in these groups. Meanwhile June set another record in the volume 
of new construction contracts ; 


@ Transactions on the Stock Exchange continued under restraint with multi- 
plying evidence that individual stocks are again pursuing individual 
trends. The tested policy of selecting undervalued securities is again 
urgently recommended. 


1928 the general business outlook struction exceeded one billion dollars in taken place therein than in some of the 
is quite favorably defined. Grow- June, a gain of 44 per cent over a year speculative excess which is being curbed. 
ing crops are progressing, new construc- ago. When the banking authorities are satis- 
tion contracts continue at record, a Meanwhile interest in financial circles fied that speculation is in bounds doubt- 
sharp traffic gain is predicted for the centers around the artificially high call less a sharp easing in rates will take place. 


FF ses te the second half of railroads and contemplated new con- money rate. Wider fluctuations have 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 


* * 


ITH the first 1928 now 

history, it well briefly 
to take stock and also see what the second 
half year promises. The first six months 
were featured by record-breaking steel 
output and a sharp recovery in the motor 
industry. In addition, the very important 
factor of new construction held to high 
levels as did the consumption of electric 
power. Foreign trade was sustained re- 
markably well. On the other hand, the 
coal industry still needs readjustment and 
weather conditions have been quite adverse 
to many lines of retail trade. All in all, 
however, the volume of total business has 
been very satisfactory. We enter the 
second half of the year with good crop 
prospects, especially in the West, with a 
large volume of new construction contracts 
let, assuring high operations during the 
coming months, with inventories low and 
with confidence in the trade 
quite general. In addition the Shippers 
Advisory Council has just completed its 
traffic survey for the third quarter of 1928 
which indicates a freight car movement 
5 per cent in excess of that of the same 
quarter of 1927. have 
proven reasonably accurate in the past, but 
in view of the many constructive elements 
which promise to be operative during the 
coming months it would not be surprising 
if this estimate was too low. 


half of 
may be 


future of 


These surveys 


An even 
more impressive gain can be expected in 
the fourth quarter because that period 
marked the nadir of the general trade re- 
cession which commenced about the mid- 
dle of 1927. every 
prospect that trade in the second half of 
1928 will be higher than in the same period 


There is, therefore, 


of 1927, when a recession was under way. 
Much, of course, depends yet upon the 
final crop returns. 


@ Credit Situation 


* * * 


N the same day that call money ruled 

at 2% per cent in London and on the 
day that two large New York banks re- 
ceived about $70,000,00 in cash for the 
exercise of stock “rights,” call money was 
marked up to 10 per cent. So high a rate 
under existing conditions has never before 
been witnessed. Obviously, the high rate 
was just as artificially induced as was the 
low rate late in 1927, when the Federal 
Reserve Banks were buying government 
securities. It came when some excuse 
therefor could be found in the mid-year 
settlement period and the half-yearly bank 
“window-dressing.” The true significance 
of this high money rate is a further de- 
termined effort on the part of banking 
interests to curb speculative excess. With 
this no sane man should have any quarrel, 
but if a deliberate attempt is made to de- 
press security prices for selfish purposes 
it may very well be that the estimated 
15,000,000 American investors will be heard 
from in no uncertain manner. Fundamen- 
tally, our credit situation is sound. With 
more than one billion in gold certificates 
in circulation, which can be withdrawn 
in a short time and made a credit base for 
ten times that amount, there is nothing to 
worry about. With interest rates at for- 
eign centers (in less favorably situated 
countries) steadily declining, it is obvious 
that the law of supply and demand will 
soon assert itself if the present artificial 
situation is unduly prolonged. The long 
range outlook points to lower interest 
rates and higher prices for investment 
securities. 

* * * 


@ “Depressed” Industries 
*x* * * 
NUMBER ot “depressed” industries 
appear to be staging a “comeback,” 
chief amongst which is copper. The red 
metal is now selling for 2%4 cents more 
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per pound than a year ago. The oil 
industry is working toward stabilization 
and will doubtless make a much bette; 
showing than in 1927. The fertilizer com, 
pany reports which will be made public jn 
August for the fiscal years ending June 
30th promise to make welcome reading for 
the first time in many years for their 
stockholders. The lumber industry js jy 
the best statistical position in many years 
Leather prices have again been firming up 
and the packing companies should do well 
on the sales of the cheap pork they pur. 


chased earlier in the year. 
es 


@ New Construction 
* ok * 


ECORD breaking May new opr. 

struction contracts were followed by 
a new June record. We are thus assured 
of a high volume in this important field 
during the coming months. New con- 
struction in good volume is an essential to 
good business. Thus one of the very 
important indicators of future trade is in 
a favorable position. Normally this would 
be tavorable to the steel stocks, but this 
industry, despite record breaking volume, 
is suffering from poor profit margin. How. 
ever, such companies as U. S. Realty, In- 
ternational Cement and Erie 


should benefit. 
* * ok 


@ Securities Outlook 
* * * 

FFERING of 334 per cent bonds by 

the U. S. Treasury, a rate’ the same 
as the last long term issue floated, is 
again indicative of the favorable long 
range outlook for interest rates. Mean- 
while high grade investment securities 
have held well considering high current 
money rates induced by the banking 
effort to curb speculative excess. A care- 
ful study of recent price changes in com- 
mon stocks can lead only to the conclu- 
sion that once again we are witnessing 
the familiar phenomena of _ individual 
stocks following individual earning trends. 
Dividend increases by Anaconda and 
Cerro de Pasco are indicative of the good 
earnings enjoyed by the copper industry 
while new low prices for many rubber 
stocks, for instance, are indicative oi the 
unsatisfactory situation in that 
group. It is again pertinent to call the 
attention of the investor to the fact that 
his success or failure will depend upon 
how intelligently he selects the securities 
he holds. The paramount question is not 
what “the market” will do nor how long 
artificially high short term money rates 
will prevail, but what individual under- 
valued stocks are now available for long 
term holding. The selection of such com- 
mon stocks should be based on value. Value 
in turn is determined by yield, ratio of cut 
rent earnings to current market price and 
the future earning prospects. The groups 
that appear to be in a favorable position 
for the balance of 1928 are the wester 
rails, the coppers, the beneficiaries of new 
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construction and some of the “depressed” 
situations referred to in a preceding pare 
graph as well as the farm implement a! 
mail order companies. 
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The Race Is On 


@ Irrespective of political affiliations in- 


Herbert Hoover 


HE four year political derby is in 
T full swing. The Republicans and 

the Democrats are girding their 
loins for the coming Presidential race. 
Each starts with the highest hopes of 
reaching their goal, the Capitol at Wash- 
ington, next March 4th. 

The national conventions of both parties 
have selected their candidates and shortly 
aiter they have accepted their nominations 
with appropriate speeches, a legion of their 
champions will be declaiming from the 
stump the eminent qualifications of their 
leaders to carry the honors and fulfil the 
trusts their party has conferred upon them. 


Campaigns and the Issues 


During the four months that will pre- 
cede the day upon which the people will 
make their choice, we may expect an inter- 
esting and old-fashioned campaign, a cam- 
paign that will be more marked with 
clamor than it will be charged with issues 


5 that really can be called paramount, or in 


which there is concealed any unpleasant 
surprises to the business interests of the 
nation. 

Both parties, Republican and Demo- 
cratic, have shown unsurpassed wisdom in 
choosing as their standard bearers their 
best available material. The favorite sons 


p they have selected are qualified for the 


Presidency by all the standards of char- 
acter and ability by which men can be 
gauged for this exalted office. 

Aiter President Coolidge made it per- 
emptorily known that he would not be a 
candidate to succeed himself, his party, by 
almost a unanimous vote nominated Her- 
bert Hoover as the man most suited to 
continue the Coolidge policies and chose 
Charles Curtis, the colorful Senator from 
Kansas, as his running mate. 

The Democrats at Houston, not to be 
outdone by superiority in man material and 
brain Power, chose the popular Governor 
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article. 


vestors will want to know what the effect 
upon their status the success of either the 
Republican or the Democratic party in 
the coming Presidential race will exert; 


@ After an independent and unbiased ap- 
praisal of the character and mental equip- 
ment of the respective candidates and an 
analysis of the platforms of their parties, 
the publisher of THE FINANCIAL WORLD 
presents his conclusions; 


@ The opinions he arrives at and the reasons 

for them are interestingly detailed in this 
He sees in the coming contest 
ON nothing of a nature to disturb the business 
or the financial interests——-THE EDITORS. 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL Wor_p 


of New York State, Alfred Emanuel 
Smith and coupled with him as a team 
mate Joseph T. Robinson, the leader of 
his party in the United States Senate, and 
who by the grace of hailing from Arkansas 
is expected to keep the solid South in line 
for their party. 

In discussing the candidates and the 
platforms of each of the parties it is not 
intended to express any political prefer- 
ences. Our readers have their own politi- 
cal beliefs and entertain their individual 
opinions of the qualifications of the candi- 
dates. However, we feel that they would 
like to hear from THE FINANCIAL WorLD 
as to its opinion of the influence the 
success of either of the parties would exert 
on future business. 

In this respect the Presidential election 
has a direct bearing on the investing classes 
of the country. That their interpretation 
of the issues enunciated in the platforms 
of both parties will have a definite bear- 
ing on the outcome is most likely, con- 
sidering that there are more than 15,000,000 
investors in the country today. 


Candidates’ Desire to Serve 


In character, in honesty, and in an eager 
desire to serve faithfully and efficiently the 
people, so far as it concerns their personal 
responsibility, there is little to differentiate 
Hoover from Smith, or Smith from 
Hoover. If there is any difference, the 
slight balance might be thrown towards 
(Hoover as his experience as an executive 
has been of more national scope than 
Smith’s, whose entire political life has been 
confined to governing New York State for 
four terms and in other political capacities. 

How the Government will be conducted 
during the coming four years will largely 
depend upon the men who will surround 
the new President and aid him in its con- 
duct. In this respect, Hoover has at his 
command an experienced circle of asso- 





@ Alfred E. Smith 





ciates upon whom he could draw, and 
Smith must call upon the best material 
available in his party to build his cabinet. 
Further, Smith would have to carry with 
him, if he is elected, a Democratic House 
and Senate to fulfill the promises embodied 
in his party’s platform. 

Yet, as both men are considered con- 
servative in their leanings, there is little 
for business to fear from this angle. They 
know how Hoover stands. It is apparent 
in his record and it is certain Smith will 
not develop into a “bull in a china shop.” 

It is in the platform of each of the 
parties we must seek to find whether there 
lurks a possible disturbance to business 
and finance. Here we also find very little 
to arouse concern. 


Both Parties in Agreement 


For the first time in a long period both 
parties find themselves much in agreement 
on the vital problems of the nation. There 
are no such paramount issues as free 
silver or downward tariff revision which, 
in previous campaigns, caused such night- 
mares for the ‘business and financial 
worlds. 

Were there deleted from the preamble 
of the Democratic platform the customary 
political tirade against the party in power, 
a usual failing of the party out of power, 
and were there eliminated the predilection 
that runs through the Republican plat- 
form to take credit for everything good 
that has befallen the nation since the war, 
it would be difficult to determine which 
excels the other in its conservative tenor. 

The Democratic party does not breathe 
even a word about the League of Nations, 
once its outstanding fetish. So far as the 
tariff is concerned, it admits the established 
Republican principle that it should be so 
regulated as to assure to American labor 
the present high standard of wages and if 


(Please turn to page 55) 
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A Railroad Reversal Under Way? 


@ For just about one year railroad net earnings 
have been showing declines compared with the 


same month of the 


previous year, 


but in May, 1928, a moderate in- 
crease was reported; 


@ Does this indicate 


that a definite 


reversal in railroad net is now 
under way and that earnings of 


the carrier group 


dur- 


ing the coming months 


will show sharp 
increases? 


I has become customary to analyze re- 

sults for a calendar year due to the 

fact that that period is generally cov- 
ered by most corporation reports. However, 
this frequently obscures the true picture, 
especially when we are in search of a de- 
cided change for the better or worse. This 
is markedly true of the railroad situation. 
After steadily rising net earnings since 
1921 the railroads started reporting de- 
creases in June, 1927, which continued prac- 
tically without interruption until May, 1928, 
resulting in a decrease of 13 per cent for 
the period. 

Now then, does the very moderate in- 
crease in railroad net earnings reported for 
May indicate that a decided reversal in the 
downward trend is getting under way? 
It is pretty well known that the railroads 
move slower than the industrials. They are 
subject ‘to broader economic developments 


@ If so, which par- 
ticular group ap- 


pears to be in the best position to 
show such gains? The answers to 
these questions are of vital interest 
to the holders of railroad securities. 


By FREDERICK HANSSEN 


and have not the flexibility to adapt them- 
selves swiftly to changing conditions. But 
once so adjusted they pursue their trend 
for an extended period of time. 


Decreases Witnessed Last Year 

With the foregoing as a sketchy back- 
ground, let us look at the actual net earn- 
ings the railroads have reported in the past 
twenty-four months. The tabulation at the 
bottom of this page gives the total rail- 
roads net, month by month, and also the net 
of the southwestern roads for the same 
period. It will be noted that starting with 
June, 1927, very sharp decreases in railroad 
net took place and continued for nearly a 
year. This establishes one important 
factor, namely that from now on compari- 
sons of railroad net will be made with a 
relatively low base. 

The other important factor is whether 
or not the increase reported in May marks 
a definite turning point. I am quite con- 
fident that it does. First, May, 1927, net 
with which comparison was made was still 








—AlIl Railroads— 


| Are Railroads at the Turning Point? 
The Comparative Earnings Showing Below Tell An Interesting Story 


Southwestern Roads 


at a relatively high level; second, during 
the past twelve months the railroads, mov- 
ing slowly, have gotten their expenses under 
control and third, comparisons during the 
months starting with June will be with the 
comparatively low base of the previous 
year. Fourth, the Shippers Advisory 
Board has just completed its forecast for 
the third quarter, indicating an increase 
of 6%4% in car loadings. 


Favorable Showing Anticipated 


It seems to me, therefore, that we are 
on reasonably safe ground in assuming that 
from now on railroad net earnings generally 
will make quite favorable comparisons with 
the same months of the previous year. 
With the general railroad picture satis- 
factory, what about individual stocks? 
After all, we cannot and do not buy the 
railroad “averages” but we must exercise 
as intelligent a degree of discrimination 
as our information and judgment as to 
future traffic and net earnings will permit. 

It seems to me that, generally speaking, 
the Southeastern section of the country 
will not make as fast progress during the 
balance of 1928 as will the western section. 
In the eastern districts the coal situation 
and rate cutting are likely to continue, ad 


1926-7 1927-8 


$107,394 $87,364 
116,975 84,382 
132,960 118,226 
145,763 132,770 
146,351 133,776 
114,941 86,425 
80,130 55,334 
61,415 56,634 
69,516 70,064 
94,607 70,774 
73,508 70,548 
85,664 *87,500 


$1,229,231 $1,073,797 


Change % 


—19 
—28 
—l1 
—10 
—9 
—25 
—31 
—9 
+1 


1926-7 1927-8 


$6,877 $4,624 
9,296 6,467 
10,756 9,520 
11,915 11,013 
12,179 12,152 
10,400 9,388 
8,836 6,127 
7,227 5,480 
6,756 6,789 
4 8,184 7,979 
4 3,547 6,405 
2 5,107 *6,100 


$92,044 


Chge. % 


—32 
—30 
—9 
—7 
—1 
—10 


versely affecting earnings although gaits 
over the same months of the previous yea! 
are in prospect due to better expense com 
trol. It therefore is my judgment that the 
sharpest net earning gains during the bal- 
ance of 1928 are likely to be witnessed 
amongst the western carriers. 

It is further my judgment that for the 
early coming months the sharpest gains will 
be recorded in the Southwest. This for 
three reasons. First, net last year at this 
time was hit hard by the Mississippi floods 
which subsequently cut traffic and crops 
Second, these same Southwestern states 

(Please turn to page 50) 
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Measuring Motor Mergers 


@ The recent merging operations of the leading motor companies demands 
a keen discrimination in selecting securities with prospects of improve- 
ment because of this activity; 


@ Mergers whether of choice or necessity will play an important part in the 
speculative markets in the remainder of the year; 


@ Are there other mergers in the making? Several are in prospect and sug- 
gestions are given for measuring their speculative importance as governed 


by a consolidation ‘ 


UCH interest is centered in the 
M securities representative of the 

motor car industry and deserved- 
ly so for no better indication is to be had 
in substantiating the reality of our much 
disputed prosperity. It takes more than 
the transitory influences such as unem- 
ployment, strikes, brokers’ loans and high 
money rates to shake the confidence of the 
richest nation in the world which finds an 
ever growing problem in motor car traffic 
congestion. Our material benefits as a 
nation are shared by the motor car manu- 
facturer in varying proportions in ac- 
cordance with their individual ability to 
meet the new and changing conditions in 
the trade. That the public can get more 
motor car for its money today has been 
realized only in a titanic problem among 
the car manufacturers. 


Weaker Units Suffered 


Efficiency, both in operations and distri- 
bution, has in its demands been exacting 
a severe penalty from the smaller and 
weaker units in the industry. It was not 
many years ago when the roster of motor 
car manufacturers numbered well above 
one thousand. The process of elimination 
has cut down that number, with about 
fifty companies now representative of the 
major activities in the industries. It would 
not take a far stretch of the imagination 
to make a more minute classification and 


‘rule of three.” 


By WILLIAM J. HEALY 


direct evidence is at hand, in viewing re- 
cent developments, to allow for antici- 
pating further important changes before 
the industry is very much older. 

We have seen, at least, the initial steps 
taken in two very important mergers in 
the Chrysler-Dodge and  Studebaker- 
Pierce-Arrow combinations to allow for 
visualizing the prospects for further activi- 
ties along similar lines. It is natural that, 
in the size and strength of the remaining 
companies in the field, the importance of 
future mergers will be proportionately 
great, In viewing these prospects from a 
speculative standpoint it becomes neces- 
sary that discrimination be made between 
the mergers of efficiency and those of 
necessity. 

Are Consolidations Needed? 

Why the need of these consolidations? 
This can best be answered in quoting 
Myron E. Forbes, president of Pierce- 
Arrow, in his reference to the recent 
merger in which his company played a 
leading part. He said, “It is a grave ques- 
tion in the minds of the directors whether 
an isolated automobile unit can compete 
successfully in the long run with com- 
panies like General Motors, Studebaker, 
Chrysler and others, whose volume of pro- 
duction, diversification and dealer organi- 
zation give them a stability, buying power 
and financial resources far beyond those 
which can be commanded by a company 


having only a limited production.” To 
back up his statement he has the record of 
a good product, a loyal management and 
generally favorable conditions in the de- 
mands for the better type of car. His 
company showed a loss of $783,200 in 1927 
and a further loss of $225,878 in the first 
quarter of 1928. It would not be fair to 
burden the management with the responsi- 
bility of such a poor showing, for in 
recognizing the problem that still lies 
ahead they were aggressive enough to take 
steps in remedying the condition to the 
best of their abilities and opportunities. 
If these conditions prevail, as effecting 
some of the older and better fortified 
companies, little consolation can be found 
for the smaller units operating in a more 
keenly competitive field where mass pro- 
duction and distribution are so entirely 
necessary for profitable operation. That 
factor makes it urgently necessary to dis- 
criminate ‘between beneficial and com- 
pulsory mergers. 


Speculators’ Views of Mergers 


It is to be expected that, with the merger 
factor taking hold of the speculative mind, 
many rumors and imaginative consolida- 
tions will be circulated in market channels. 
The aim of aggressive characters in charge 
of motor affairs is exemplified in the state- 
ment of the president of Pierce-Arrow. 


(Please turn to page 48) 








$400 Soo 400 700 §00 %O v0 % 


| | 


4 





” 






'» 
} | | 

| i] } | 

Raat = 

OSMOBILE a i 

AKLAND 

SLICK 

A SALLE 

ADILLAC 


CARS 
“EVROLET 
DONTIAC 


CHRYSLER 
DODGE 


STUDERAKER 
PIERCE ARROW 
NASH 
PACKARD 
WILLS 
GRAHAM PAIGE. 
CHANDLER 
“OON 
MAQMON 
RANT 
" 


AVBURN 
FORD 
4UPe 
GARONER 
JORDAN 
PEERLESS 
FLCAR 
DAVIS 
VEU 
Reto 




























Price Range of Leading Makes of Passenger Motor Cars 





@ a 25 ts 27 














2 « 28 28 ” 
' ' | | 








| 


22 » ” 


The horizontal brackets denote the price 
range and the heavy vertical lines the 
various prices for specific models. 





ss » ” a) ” 











=a 











July 11, 1928 








Are Insurance Stocks a Buy Now ? 


1927 Trend of 


MNSUPAHCE 
Compuny Stocks 


Jan. 1,1927-100 


United States is now on a more 

stable foundation than it has ever 
been in history and, although the profits 
from underwriting in a few states are 
not all that could be desired, the skilful 
handling of the investment of capital funds 
and reserves has provided a steady income. 
It is significant that not a single insurance 
company had passed its dividends during 
the depression of 1920-1921, and that a 
large percentage have unbroken dividend 
records dating back a quarter of a cen- 
tury or more. 


Tos business of fire insurance in the 


During the past ten years the stocks of 
the leading fire insurance companies in 
the United States have shown an extra- 
ordinary appreciation in market price. In 
this period the shares of the thirty-four 
largest fire insurance companies have reg- 
istered an annual average gain of about 
30 per cent and an average appreciation in 
market value alone of 192 per cent. Globe 
& Rutgers, with its phenomenal growth, 
was the outstanding feature of this group, 
recording an average annual gain of 167.5 
per cent in profits and a 600 per cent 
increase in market price. The spectacular 
advance in the shares of fire insurance 
companies has attracted unusual attention 
to this type of security during the past 
two years and, reflecting this broad de- 
mand, the prices of insurance stocks have 
surged to unprecedented levels. 


Most Severe Reaction on Record 


It will be noted in the above chart which 
was prepared by the Wall Strect News 
that, taking the average of fifty insurance 
stocks as 100 on January 1, 1927, the gain 
by the close of the year was over 45 per 
cent. After a slight reaction during the 
first month of the present year, the climb 
in prices continued with even greater 
velocity, as is indicated in the second chart 
on this page. This sharp advance con- 
tinued throughout the early part of 1928 
and culminated in a high peak on June 
5th after which the most severe reaction 
on record in this class of security wiped 
out the gains made since the first of the 
year. At present prices the majority of 


40 


@ During the past decade insurance stocks have shown an 
extraordinary appreciation in market price, reflecting 
the consistent development and expansion of the insur- 
ance business in this country; 


@ The recent decline in prices of insurance stocks which 
was in sympathy with the general reactionary tendencies 
of the market has brought the majority of insurance 
stocks to levels which prevailed last January; 


@ Are insurance stocks a buy now, and, if so, which are the 


most attractive? 
By A. WESTON SMITH, Jr. 


insurance stocks can be purchased at levels 
which prevailed last January. Are they a 
buy now, and, if so, which are the most 
attractive? 


Insurance Stocks Fluctuate 


The sharp advance and subsequent de- 
cline in the prices of insurance shares has 
already been explained in an article on 
“The Status of Bank Stocks” which ap- 
peared in the June 27 issue of THE FINAN- 
CIAL WorxLp. The same fundamental con- 
ditions apply to both kinds of institutions. 
In the first place, seasoned bank and in- 
surance securities are always an attractive 
purchase in the sense that they move higher 
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in every major bull movement than they 
did in the previous one, and that in the 
major bear movements they never get 
down to the low level of the previous 
one. This may be readily explained by 
the statement that there is no market in 
basically sound bank or insurance stocks. 
Individual, insurance stocks reflect in mar- 
ket prices their respective earnings. 


What has caused the phenomenal growth 
in the earnings and assets of insurance 
companies? To comprehend the reasons 
for the increases which have been con- 
sistently recorded, a brief review of the 
business would be helpful. The business 
of insurance is one of the oldest in the 
world, and through steady expansion, it 
has grown to be one of the largest. No- 
where does it play such a vital part in 


national economy as it does in this coun- 
try, for in no other country is insurance 
developed to as great a degree. 

The volume of insurance written natu- 
rally depends on the growth of population 
anl its wealth, both of which have ex- 
panded substantially in the United States 
throughout the last decade. Hence, the 
business of insurance companies has con- 
stantly developed as the prosperity of the 
country has increased. At no time in the 
past has the demand for every type of 
insurance underwriting been so great as 
it is now. This demand gives no indication 
of abating but instead the trend is well 
established toward further expansion. 


Insurance Companies Advantages 


Insurance companies, like banks and 
trust companies, enjoy an advantage over 
the industrial company in that they do not 
experience seasonal or fluctuating demands 
for services. In recent years, particularly, 
the volume of business written by insur- 
ance companies has expanded noticeably, 
which may be traced in part to the huge 
building operations in this country and 
the huge increase in property values. The 
strict policy of banks in requiring insur- 
ance in accepting mortgages on property 
has naturally worked for the benefit of 
insurance companies. In addition, the 
universal popularity of purchasing automo- 
biles on the instalment plan has opened 
up a substantial source of business, inas- 
much as the financing companies require 
fire and theft insurance on all automobiles 
so purchased. Many states now require 
taxicabs to have liability and _ property 
damage insurance, and it is expected that 
even pleasure vehicles and trucks will be 
subject to similar requirements in the neat 
future. This latter possibility would be 
a boon to the casualty companies. 

The investor in insurance stocks enjoy! 
a very desirable safeguard in that such 
companies operate under the supervision of 
the various State Insurance Departments, 
with whom they file detailed annual re 
ports. These statements are matters of 
public record and tend to inspire the com 

(Please turn to page 57) 
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The ratings used in this department are taken from THE FINANCIAL Wortp’s Appraisal of Listed Stocks 
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Abitibi— 
Rating “B” 

Figures published in connection with the 
recent offering of $50,000,000 Abitibi Power 
& Paper Company, Ltd., debenture 5s, 1953, 
disclose the fact that common share earn- 
ings have been diluted by the acquisition 
ot the Ft. William Power Company, Ltd. 
For 1927, Abitibi’s own earnings amounted 
to $5.65 per share after the two-for-one 
split-up. On the basis of the new capitali- 
ation, and including Ft. William Power 
results, earnings amounted to $2.75 per 
share of common before income taxes. 


Allis Chalmers— 
Rating “A” 

The improved showing made by Allis 
Chalmers in the first quarter of the year, 
when $2.60 a share was earned following 
the earnings of $10.02 a share for last 
year, permits a favorable position being 
taken in the prospect of a dividend in- 
crease. Whether this action will be taken 
at the next meeting is doubtful, but jus- 
tification for such a decision can be readily 
found in considering the improved pros- 
pects for the current year. The stock is 
entitled to a place in any sound list of 
holdings. 


Baldwin— 
Rating “B” 

Announcement was made this week that 
Baldwin Locomotive’s real estate holdings 
of approximately twenty acres in the cen- 
tral section of Philadelphia have been 
placed in the hands of a local real estate 
firm to be offered for sale. The properties 
will be offered in either individual units or 
in entirety in meeting the demands of 
purchasers. These valuable equities are 
now one step closer in allowing stock- 
holders to realize ultimate benefits. 


Bangor & Aroostook— 
Rating “B” 

The sharp increase in net operating in- 
come reported by Bangor & Aroostook is 
expected to be improved further in the 
teport for the month of June. In the four 
weeks ended May 26th, carloadings showed 
26 per cent increase over the correspond- 
ing period of last year and in the two 
weeks ended June 9th, an increase of 18 
per cent was established. With good pros- 
ects of improved earnings over a year ago 
the stock appears under-valued at current 
levels with an attractive yield afforded. 
Cerro de Pasco— 

Rating “A” 

The favorable attention directed to 

Cerro de Pasco in these columns several 
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IMPORTANT! 


During uncertain periods of the 
market the volume of correspond- 
ence and the necessity of making 
a prompt reply are two important 
problems to be met. A high type 
of service can be maintained only 
if subscribers will co-operate by 
conforming to the regulations re- 
quiring a_ self-addressed, stamped 
envelope and by limiting each let- 
ter to an inquiry on only one 
security. 


Confidential Advice Department. 




















weeks ago was given substantiation in the 
action of the stock in going to new high 
price records and the increase in dividend 
to a $5 annual basis during the week. With 
present conditions maintaining in the in- 
dustry, an extra dividend can be antici- 
pated in December which would make up 
the lapsed extra payment of last year and 
offer further prospects of another increase 
in the regular rate. Forthcoming meetings 
of Chile on July 24, Kennecott about Au- 
gust 20 and Granby on September 1, 
should reveal further interesting and favor- 
able developments for stockholders of these 
companies. 


Graham Paige— 
Rating “C” 

Graham Paige reported production of 
8,829 cars for June, which is a new high 
record for the company. In the first six 
months of 1928, total production amounted 
to 38,745 cars, or more than three times 
the total for the corresponding six months 
of last year, when 11,499 cars were pro- 
duced. A new record was also established 
for a single day’s production during the 
past week when a total of 415 cars were 
built. The stock continues as one of 
the most attractive of the low-priced motor 
shares in viewing its prospects over the 
next year or so. 


Hupp Motor— 
Rating “A” 

Hupp Motor reported one of the largest 
increases among the motor companies in 
its record of shipments for June, which 
amounted to 5,110 cars as compared with 


2,879 in the same month last year, or a 


gain of 77 per cent. This is the fifth 
successive month that the company has 
established new records and for the first 


half of the year 38,879 cars were shipped 
against 22,310 in 1927, an increase of 16,- 
113, or 72.2 per cent. Unfilled orders car- 
ried to July amounted to 1,388 cars. This 
favorable record is augmented by merger 
prospects which are outlined elsewhere 
in this issue. 


Lehigh Portland— 
Rating “B” 

The improved conditions in the cement 
industry, to which attention was called in 
last week’s issue, are directly traceable in 
the action taken by directors of Lehigh 
Portland Cement in declaring a dividend 
of 6214 cents on the common stock. The 
dividend due in April was omitted follow- 
ing the declaration of a 100 per cent stock 
dividend paid in preferred stock on Febru- 
ary 1. The previous payments on the 
stock have been at the rate of 75 cents 
quarterly. 


Motor Wheel— 
Rating “B” 

Sales of Motor Wheel Corporation for 
the first six months are expected to be 
reported at well over $13,000,000, or an in- 
crease of 25 per cent over last year and 
exceeding by a good margin any other 
similar period. The company has been 
operating at capacity for several months, 
with many departments on a twenty-four 
hour basis. This has made demands for 
expanding and an addition to the pressed 
steel plant is to be started immediately 
to be ready for use in September. The 
earnings of the company are making a 
proportionately good showing, which does 
not appear to have been fully discounted 
in prevailing prices for the stock. 


National Bellas Hess— 
Rating “C” 

With reconstruction largely behind it, 
National Bellas Hess is making a more 
favorable showing in the current period. 
Though reporting only once a year, it is 
understood that earnings so far exceed 
by a good margin those of the correspond- 
ing period of a year ago with the good 
season of the year ahead of it. The stock 
has been reflecting this situation in its 
strength and activity. 


National Biscuit— 
Rating “A” 

An interpretive discounting in the mar- 
ket had been given the merger possibilities 
surrounding National Biscuit and Christie 
Brown with the corresponding prices of 

(Please turn to page 63) 
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Edited by RICHARD J. ANDERSON 


HE offering of $500,000,000 United 

States Treasury 12/15 year bonds 

was made on a 3% per cent basis, 
the same rate as a similar offering made 
a year ago. The fact that the Treasury 
was able to float the issue successfully at 
the present time is significant, inasmuch as 
money rates now are generally higher than 
they were at this time last year. The ac- 
ceptance of the new bonds by investors is 
indicative of the general feeling that there 
has been no reversal of the long term trend 
of interest rates toward lower levels. Re- 
cent developments in the money market 
may be regarded as being largely artificial 
in character and temporary in duration. 


New offerings continue at an unusually 
small volume, with a total of but $11,783,- 
000 bonds of all classes (excepting United 
States Government) making their appear- 
ance in the first four days of the week, 
which, however, included a holiday. On 
the other hand, bonds called this month 
for redemption prior to maturity establish 
a new high record. A total of 150 cor- 
porate issues aggregating $288,354,000 have 
been called for payment during July, 
which compares with 141 issues for July, 
1927, totaling $203,581,000. If we include 
foreign government and municipal loans 
in the figures, the total for this month is 
increased by an additional $19,461,000, 


bringing the grand total up to $307,815,000, 

The largest single item in the total for 
the month is $51,675,000 Associated Elec- 
tric 5%4s. Following this, St. Louis-San 
Francisco is calling $40,533,440 adjustment 
6s and $17,173,000 prior lien 5%%4s, Series 
D. The foreign list is led by $12,750,000 
City of Copenhagen 5's. 

Unless the supply of new bonds increases 
substantially over the volume witnessed in 
recent weeks, we may expect the July re- 
investment demand to exert a greater in- 
fluence upon seasoned issues than is nor- 
mally the case. With but few new issues 
for purchase, holders of maturing bonds 

(Please turn to page 60) 








Name of Issue 
Baltimore (City of), 4s & 5s, 1933-75 
Beach Hotel Co. (The) Ist 6s, 1931 
Bowman-Biltmore Hotels Corp. 


Central Oakland Block, Inc., 
Chicago Stadium Corp. (The), 
40 East Oak St. (Chicago), Ist 6%s, 
Hotel Victoria 1st 6s, 1930-43 


lst 6s, 


6% notes, 
Carbide and Carbon Bldg., Chicago, 1st 6s, 


1st s.f. 6s, 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 


13,360,000 
1,850,000 
1,500,000 
3,400,000 
1,500,000 
1,750,000 
1,200,000 
2,250,000 


1945 
1931-40 


“ar? 


included) 


Interest Price 


or Basis 
9916 
100 
100 


Yield 


6.00 
6.00 
Ge 5.57-6. 
100 s 

100 
100 
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Interstate Public Utilities Corp. 1st lien coll. 
Missouri-Kansas Pipe Line Co. ist s.f. “A” 6%%s, 
National Rubber Machinery Co. Ist cv. 6s, 1943 
San Diego, Calif. (City of), 4s & 4%s, 1934-48 
Walter E. Heller & Co., 6% coll. notes “A,” 
Western Pacific R.R. Co. Ist “A” 5s, 1946 


99 
99% 
99% 


97% 


1,600,000 
1,500,000 
1,350,000 
2,313,000 
1,000,000 
1,500,000 


acnco 
coaneo 


ae 
AMP AAP =I; § 


1930-35 


o! 
or 


Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 


Call 
Price 

100 
105 
102 
102% 
105 
100 
100 
102% 
102 
103 
105 
1¢3 
110 
102 
103 
103 
103 
103% 
105 
100 
104 
104% 
100% 
101 


Date 
Payable 
Aug. 15, 1928 
Sept. 1, 1928 
July 1928 
July 1928 
Sept. 1928 
July 1928 
Aug. 1928 
Aug. 1928 
Aug. 1928 
Aug. 1928 
Oct. 1928 
Aug. 1928 
Oct. 1928 
Sept. 1928 
Sept. 1928 
Aug. 1928 
July » 1928 
Aug. 1, 1928 
Aug. 1, 1928 
Aug. 1, 1928 
Sept. 1, 1928 
ee 
1, 
5, 


Name of Issue 


Atascosa County, Texas, Road Dist. No. 4, 5%s 
Brompton Pulp & Paper Co., Ltd. Ist & ref. 
Buenos Aires (Province of), ext. s.f. 7s, 1936 
Cambria & Indiana R.R. Co. gen. 6s ‘‘A,”’ 1944 
Cespedes Sugar Co. Ist s.f. 7%s, 1939 
Copenhagen (City of), ext. s.f. 54s, 1944 
Houston (City of), Texas, paving 5s, 1938 
Jenkins Bros. list ser. 6s, 1929-38 

Kaufmann Dept. Stores Sec. Corp. sec. 6s, 1935 
Lincoln Halstead Bldg. (Chic.) Ist ser. 64s, 
Manitoba Paper Co., Ltd. Ist ser. 6%s, 1931-46 
No. American Securities Invest. Trust, sec. notes 
Nova Scotia Lt. & Pr. Co., Ltd., gen. mtge. ‘‘A”’ 
Oil Well Supply Investment Co. coll. tr. 5%s, 
Paris-Orleans Ry. ext. s.f. 7s, 1949 
Penn Public Service Co. Ist 5s, 1962 
Pennsylvania R.R. Co. 6% equip. tr. 
Philadelphia Company Ist ref. & coll. 
Southwest Gas Co. gen. mtge. s.f. ‘‘A’’ 7s, 
Standard International Securities Corp. 
Ste. Anne Paper Co. deb. 6%s, 1936 
Ste. Anne Paper Co. Ist s.f. “‘A’’ 6%s, 
United Oil Co. 6% ser. notes, 1929 
United States Parcel Post Bldg. deb. 7s, 


Amount 
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Entire 
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Entire 
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By LOUIS GUENTHER 


As stockholders view the per share 


What Is earnings of their corporations and 
Their contrast them with what part they 
Share? receive in dividends they are some- 


times led to think they should get 
more and those with more decided opinions are 
prompted to voice them publicly. In the absence of a 
general rule governing the proportions of earnings that 
should be disbursed in dividends the amount for that 
given purpose will remain a debatable question which 
must be judged on individual circumstances. 

Years ago there was a general belief that a sound 
principle was the payment of one dollar to the share- 
holders for every dollar out of net profits which could 
be plowed back into the property. Even with this 
generally accepted rule, conditions arose justifying its 
abandonment. Such a circumstance could develop 
where a corporation had a large expansion program in 
view and desired to finance it from earnings rather 
than encumber the capital structure with additional 
permanent indebtedness. If this can be done in the 
end it is much better for shareholders, for it contem- 
plates a larger earning power in the future. 

There is as much difference in directors as there is 
in corporations. Some are conservative enough to 
realize that a few years of exceptional business is no 
guarantee of a continuation, and hence wish to keep 
the dividend rate where it can be maintained. That 
also is a sound business principle which is much better 
appreciated in unfavorable periods when dividends are 
continued compared with reductions or complete 
omission, which corporations that have been too gen- 
erous in good business periods are compelled to face. 

In the final analysis, stockholders are rewarded with 
increased equities behind their stock by plowing earn- 
ings back into the property. That is also something 
which should be seriously weighed before directors are 
censored for lacking a generous disposition towards 
dividends. 


Gradually the principal producers ot 


Curing bituminous coal are approaching the 
Their cause that has been responsible for 
Trouble their inability to obtain a fair return 


from their operations. They have 
come to the conclusion that the overproduction which 
has been their incubus cannot successfully be cured 
by forcing down the price of labor. To succeed with 
this corrective process the cost of living must also 
come down and that is a matter largely out of their 


Mm control. 


When there is a glut of mines, each endeavoring to 
carn a profit, there are insufficient pieces of the cake 
to go around. This fact begins to dawn on the mine 
owners. They should have seen it several vears ago 


and might have done so had they not been blinded by 
the war and the artificial prices it superinduced. 
Now a movement is on foot among nearly 100 mine 
owners to effect a merger of their properties on the 
basis of a fair appraisal of value. This is a sensible 
step, for then as a united company they will be in a 


' sounder and more effective position to control produc- 


tion, reduce operating costs through the elimination of 
duplicate selling organizations and through other 
economies increase margin of profits and allow for 
decent living wages. 

It may require some time to bring such an economic 
merger to a successful conclusion, but be that as it 
may, that the current is running in this direction is a 
good sign that relief for the harassed coal industry 
begins to loom into sight. 


July 1st marked the turning point 

Adolph of a half century for Adolph S. 

Ss. Ochs as a publisher of a daily news- 

Ochs paper. Fifty years ago, when he 

was but 20 years old, Mr. Ochs 

assumed the ownership of the Chattanooga (Tenn.) 

Times. It was his first love and an adventure in a 

field where only the keenest minds could successfully 

compete. Though later called to a larger sphere of 

operation, when he assumed control of the New York 

Times, this nestor of American journalism never 

ceased to maintain an active interest in his first acquisi- 

tion, which he also kept foremost among the influen- 

tial newspapers of the South. It was very fitting that 

the anniversary of his 50 years as a newspaper owner 

should be celebrated on a heath from which he started 

and for which he had done so much through his 
newspapers. 

Adolph S. Ochs is frequently compared to the late 
Northcliff as a builder of influential newspapers and 
a molder of public opinion along conservative and 
intelligent lines. Among his legion of American ad- 
mirers even a greater crown of achievements is 
bestowed upon him. They think he occupies a niche 
set apart from the rest. His ideals of a newspaper 
have followed somewhat of a different channel. He 
has held that what the progressive America of his 
heart wanted most in a newspaper was the completeness 
of the news, accuracy in its depiction, and fearlessness 
in expression of opinion without any tinge of sensa- 
tionalism. All these principles he has carried out to 
the utmost point so that it has become the stolid belief 
among American newspaper readers that the truth and 
the fairest editorial interpretation can be found in the 
Times if it cannot be found elsewhere. We felicitate 
Mr. Ochs on his 50th anniversary and wish for him 
a continued long life of usefulness. 





The Status of New Listings | 


@ The large number of recent new listings admitted to the 
New York Stock Exchange has found the average in. 
vestor lacking as to details of the companies represented: 


a 


i ii 


Six of the newcomers are here reviewed in “thumb nail” 
sketches which include such factors as capitalization, 
financial position, earnings and the types of business jn 
which the companies are engaged; 


‘ 
Se ay 


« The purpose of these reviews is merely to acquaint the 
investor with the important facts which determine the 
positions of the securities issued, and should not be re. 
garded as recommendations. . 





securities which have been listed on 

the New York Stock Exchange 
within the past year or so is indicative 
of the fact that corporation executives are 
beginning to appreciate more fully the 
advantages to their security holders of the 
existence of an active market, where stocks 
and bonds may be bought and sold without 
undue price penalty. 

The fact that a company’s securities are 
so listed, and consequently before the eyes 
of an important proportion of our people, 
also carries with it a certain advertising 
value. If the results could be accurately 
computed it would probably be found that 
this advertising is worth much more than 
the comparatively smail listing fee. 

In a substantial percentage of new list- 
ings, such listings are not accompanied, 
nor have they been preceded, by public 
offerings. In these cases, the investing 
public often knows little or nothing of 


he comparatively large number of 











Investment Bonds 


You will find in our 
monthly circular a diver- 
sified and comprehensive 
list of carefully selected 
bonds which we recom- 
mend. This list is de- 
signed to meet the re- 
quirements of every type 
of conservative investor 
or financial institution. 


Write, for 
July Circular S-11 
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Pine St., Cor. William 
NEW YORK 


Uptown Office 
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By RICHARD J. ANDERSON 


the newcomers to the “Big Board.” It is 
the purpose of this article to acquaint our 
readers with some of the more important 
factors with respect to several companies 
which have recently placed their shares 
on the Stock Exchange. This is not to be 
construed as a recommendation of the 
issues considered, but merely a review of 
earnings, capitalization and other similar 
data. 


A Building Issue 


BARKER BROTHERS CORPORATION: This 
company was incorporated early this year 
as a holding company, owning 98 per cent 
of the outstanding common stock of 
Barker Bros., Inc. The original inception 
of the company goes back to 1880, and its 
business is the sale of hotel, office and 
public building equipment. Several manu- 
facturing units also are maintained. Cap- 
italization consists of $3,000,000 6% per 
cent preferred stock of $100 par value and 
147,700 shares of no par common stock. 
There is no funded debt. Both common 
and preferred are listed on the New York 
Stock Exchange. The preferred is con- 
vertible into common on the basis of two 
shares of common for each share of pre- 
ferred to April 2, 1933; thereafter to 
April 2, 1936, 1 9/11 shares of common 
for each share of preferred. Based on 
the present set-up, net working capital at 
the end of last year was $6,314,000. Net 
income of $922,272 was 5.6 per cent of 
sales, which amounted to $16,216,000. In- 
ventory amounted to but $3,126,000. 

For the five months ended May 31, 1928, 
gross sales amounted to $6,144,000 and 


gross profits to $2,102,000 as compared 
with $6,300,000 and $2,163,000, respectively, 
for the corresponding months of 1927. 


In Strong Position 


CuicKAsHA Cotton Or Company: In- 
corporated in Delaware in 1919, succeeding 
a company of the same name which was 
organized in 1900. Its business is the man- 
ufacture and sale of cottonseed oil and 
allied products. Packing concerns such as 
Armour, Wilson, Swift and others are the 
company’s principal customers. There is 
no funded debt, although bank loans oi 
$3,262,500 have been carried for the past 
two years. Capital stock of $10 par value 
is outstanding to the extent of $2,012,100 
on which dividends at the rate of $3 an- 
nually are being paid. As of January 3], 
1928, net working capital amounted to 
$1,498,000. Net income was 9.1 per cent 
of sales, which totaled $15,921,000. In 
view of earnings in recent years, the pres- 
ent $3 dividend appears to be very con- 
servative. 

It is proposed to acquire Anadarko Cot- 
ton Oil Company, which in turn, holds 
contracts for the purchase of the Mangum 
Cotton Oil Mill Company and the Hollis 
Cotton Oil Company. The acquisition 1s 
to be made by exchange of shares. 

CoNSOLIDATED Fitm Inpustries, INC: 
Incorporated January 7, 1928, in Delaware 
as a successor to a company of the same 
name which was organized in 1924 as a 
consolidation of a number of already exist- 
ing units. Its business is the developing 
and printing of motion picture films and 

(Please turn to page 50) 








Recent 

Price 
Bearaeer® BBGOS. «<2. csc soc o-s.scs 32 
Chickasha Cotton Oil ........ 46 
Consol. Film Indust., pf. -... 
Cutler-Hammer 
Gen. Ice Cream 
Motor Products .................... 





New Comers to the New York Stock Exchange 


+10 months ended October 31, 1927. 


Div. 
in $ 


Earn. on Com. 

1926 1927 

' $6.28 
*7.19 
. ; $3.08 
3% : : 4.59 
: 5.20 
3.24 
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protection of the interests of 

minority stockholders in the de- 
cision rendered by a New York Judge in 
the case of the proposed merger of the 
Dodge Motor Company with Chrysler. 
Instead of interfering with the merger 
plan, he ruled that the Dodge directors 
should file a bond large enough to indem- 
nify the preferred stockholders should the 
latter be awarded a decision in the suit 
they have instituted. Should their conten- 
tion be upheld, there has been provision 
made for their receiving what they claim 
they are entitled to as preferential share- 
holders. 


A SENSIBLE expedient is set for the 


* * * 


NDER this decision neither the will 
of the majority stockholders will be 
interfered with nor the legal rights of 
the minority jeopardized. Both factions 
are fully safeguarded while the merits of 
the case can be calmly reviewed by the 
courts. Hence every one is fully satisfied, 
or should be, for no one stockholder has 
occasion to complain if he is guaranteed 
receiving all that is coming to him in case 
he wins, 
x * Ok 
iy the Dodge case the minority is better 
off if the merger is finally consum- 
mated with Chrysler and they win their 
point that they should get a cerain price 
for their stock in event of liquidation. If 
the courts say they should receive it they 
will now get it under the bond, whereas 
if the merger was held up by law the 
present prospects are that the company 
could not continue the dividend. Such a 
development would result in a much lower 
market value for their shares. 
‘es 
N Philadelphia and throughout Penn- 
sylvania the dividend omission of the 
Stanley Company, controlling an extensive 
chain of moving picture theatres remains 
the subject of lively comment. The com- 
pany’s securities were quite popular in that 
section and sold as high as $90 last year. 
To the majority of the stockholders the 
failure to continue dividends is inex- 
dlicable, for the playhouses of the company 
outwardly seemed to be doing a prosperous 
business, 
*x* * * 
N certain financial circles the cause of 
omission is better understood, or at 
least this is what they think, and the nature 
of some of the thoughts have drifted 
through to the writer. They charge the 
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fault to excessive salaries paid to execu- 
tives and to other extravagant outlays. 
Several of the executives received more 
than $100,000 a year for services that 
could be obtained for a sum considerably 
less. However, this is their individual 
opinion. 
*x* * * 

T is generally known, however, that 

there is considerable room for improve- 
ment in the conduct of the moving picture 
industry. That fact cannot be denied. One 
of the largest units openly asserted that 
this reform was much needed. Executives, 
directors and actors before the silver 
screen receive salaries and remuneration 
far beyond what their real talents deserve. 
The liberality thus shown has no duplicate 
in American business. Unless corrected it 
will, in time, milk dry one of the richest 


industries. 
* * * 


HERE is yet much to.be done in 
introducing sound business methods 
and reasonable compensation in the moving 
picture business and when it is done it 
will improve its standing as a sound indus- 
try in which the public could put its capi- 
tal. The Stanley Company is not the only 
one that has slipped, not because of a lack 
of business, but as a result of an overhead 
which it could not bear. 
*x* * * 


OINCARE has finally brought to a 

successful conclusion the plan he 
mapped out more than a year ago to 
stabilize the franc and put it back on a 
gold basis. He needed the time to educate 
the French people to that necessity. Now 
the people will know just what their money 
is worth. The speculator will complain 
because three fourths of the pre-war value 
of the franc has been lopped off, but this 
could not be avoided. To have tried to 
restore its former value would have 
bankrupted the French nation. 

*x* * * 


ede present revaluation of the franc 

at a fraction less than four cents will 
not entail any loss, for France has already 
absorbed that in her post-war deflation. 
It was something that was gone and could 
not be regained except by patient upbuild- 
ing which could only be stimulated by 
getting down to existing monetary values. 
The fact that France is back again on a 
gold basis is of great economic importance 
to the whole world. 

*x* * * 


HE Stock Exchange has again han- 

dled with deserved severity the mis- 
conduct of a member who betrayed the 
trust placed in him when it expelled 
Edwin H. Stern for conduct inconsistent 
with equitable principles of trade. Mr. 
Stern had bought for his own account 
stock he later sold at a profit against orders 
already on his books from a _ customer. 
Specialists in stocks are in a position to 
do this if they are inclined to practice 
such deceit. The firmness with which the 
Exchange punishes this practice is the 
proper check for few want to lose their 
valuable membership and that is the penalty 
upon discovery of such double dealings. 











Investment 
Suggestions 


Railroad Bonds 
To yield 4.50% to 5.75% 


Hydro-Electric Bonds 
To yield 4.55% to 5.50% 


Public Utility Bonds 
To yield 4.40% to 6.70% 


Industrial Bonds 
To yield 4.55% to 6.50% 


Foreign Gov’t Bonds 
To yield 4.60% to 7.50% 


Guaranteed Stocks 
To yield 4.29% to 4.72% 


Preferred Stocks 
To yield 3.18% to 7.29% 


Write for Circular No. 1761 
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25 Broad Street, New York 
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City of 
Berlin 
(Germany ) 


30-Year 69% External 
Sinking Fund Gold Bonds 


Price to yield about 6.38% 


Circular upon request 
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Stabilization of the Franc 


The most important development in current European finan- 
cial affairs is the recent stabilization of the French franc; 


The French government has established the gold standard 
for its currency on the basis of 65% milligrams of gold 
9/10th fine to the franc, thus fixing its value at 25.52 to the 
dollar or 3.9134 cents for the franc; 


Having brought about this step by its own efforts and with- 
out any foreign loan or credit, France has gone far toward 
regaining its former place as a leader in the international 
financial markets. 


By Andrew A. Bock, Ph.D. 


HE Monday, June 24, 1928, issue of sanction, thus removing all the uncertainty 
the Journal Officiel told the French about the French currency policies. Nearly 
people that the stabilization of their unanimous the two legal bodies have voted 
money had become a fact through legal Premier Poincare’s bill for the creation of 











FIXED TRUST SHARES 


American Basic-Business Shares Corporation 
Depositor 
67 Wall Street, New York City 


The Equitable Trust Company of New York 
Trustee 


Each Fixep Trust SHare represents a 1/1000th partici- 
pating interest in property (deposited with the trustee), 
consisting of cash and a unit of common stocks of the fol- 
lowing nationally known basic American industries: 





Railroads Industrials 


Illinois Central R.R. Co. American Can Co. 
a a American Radiator Co. 
Louisville & Nashville R.R.Co American Tobacco Co. “B” 


New York Central R.R. Co. an Pere eae. 
ae ngersoll-Rafid Co. 

Northern Paci-ic Ry. Co. International Harvester Co. 
Pennsylvania R.R. Co. National Biscuit Co. 
Southern Pacific Co. a = —_ — 

las s imken-Roller Bearing Co. 
Faetneam . way Co United Shoe Machinery Corp. 
Union Pacific R.R. Co. United States Steei Corp. 
Woolworth (F. W.) Co. 


Standard Oil Group Utilities and Quasi- 


Standard Oil Co. of Cal. Utilities 
Standard Oil Co. of Ind. American Tel. & Tel. Co. 
Standard Oil Co. of N. J. General Electric Co. 


: Pullman, Inc. 
Standard Oil Co. of N. Y. Western Union Telegraph Co. 


Vacuum Oil Co. Westinghouse Elec. & Mfg.Co. 











Dividends are payable semi-annually against coupons at- 
tached to certificates. 


Fixep Trust SnHares are sold to investors bv established 
investment houses and banks in most of the important cities 
of the United States and in several foreign countries, and 
are wholesaled to dealers by the following firms: 


F. J. Lisman & Co. 


44 Wall Street 
New York City 


for Eastern section of the United States 
and foreign countries 


Smith, Burris & Co. Ross Beason & Co. 


120 So. La Salle Street San Francisco, California 
Chicago, Ill. Salt Lake City, Utah 


for Central section of for Western section of 
the United States the United States 



































a new standard franc, the Chamber of 
Deputies by 450 to 22 and the Senate p, 
256 to 3 votes. The new franc has a yalye 
equal to 25.52 to the dollar or 3.9134 cen; 
and 124.21 to the pound sterling. [t ;, 
practically the value at which the franc has 
been maintained for months and the re). 
sons for legally fixing the franc on this 
basis have been discussed in previous ar. 
ticles of THe FIrnanctaL Wor tp on thi; 
subject. 

Some idea of the past fluctuations anq 
the present stability of the French curreng 
may be obtained from the following table 
which gives the pound sterling quotations 
based on average monthly quotations from 
1919 to date: 


Franes 

Average rate to Pound 
Pre-war par of exchange . 26,99 
January, 1919 
December, 19: 
July, 1921 
November, 
April, 1922 
February, 
April, 1924 
July, 1926 
January, 1927 
April-June, 1927 
July, 1927, to present time 

The final step in France’s struggle jor 
stabilization of its currency was not taken 
suddenly, but after careful preparation dur- 
ing many months. Thus most of the e- 


fects on the financial conditions of the 


) 





@ Premier Poincare 


country have been anticipated and dis- 
counted long before now. The first day 
after stabilization the franc rose but 
slightly above the new par, which can be 
interpreted as caused by short covering. 
Although France has established the gold 
standard for its currency, it will be some 
time before hard coins enter into daily 
circulation. For the time being the Bank 
of France changes notes only against ingot 
of the yellow metal in 12!%4 pounds weight 
minimum. The stabilization bill has brought 
some remarkable progress in the monetary 
system, giving up the “Double Standard’ 
or “Bi-metallism” and establishing the gold 
standard system. The present silver coits 
will cease to be legal tender and the bank 
will buy them at specified rates. 
According to the provisions of the stabil- 
ization bill, the Bank of France must mail 
tain a gold reserve in coins and ingots equal 
to at least 35 per cent of the value of tt 
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in circulation and the current accounts of 
its creditors, Although legally obliged to 
35 per cent coverage, the Bank actually has 
a gold cover of 40 per cent. From this fact 
it may be concluded that the heavy drain 
on the gold reserves of the United States 
by the Bank of France will soon slow 
down and stop entirely in the near future. 

Remarkable changes are shown in the 
first balance sheet of the Bank of France 
after stabilization, where, by revaluation 
of the gold reserves, practically all state 
debts to the bank have been wiped out. 
The new statement has also done away 
with such mysterious accounts as “Sun- 
dries” and placed the items collected 
therein under the appropriate headings, 
making the entire statement more under- 
standable. 

Will the legislation of an already de 
facto stabilization have any far reaching 
influences on the economic and financial 
structure of the country as a whole? We 
may expect to see the same phenomena as 
occurred in Bruxelles after stabilization 
and in Berlin and Vienna after settlement 
of currency problems, 7.e., a general raise 
in commodity prices. Despite Premier 
Poincare’s statements that the measure 
would not have any effect upon the cost 
of living, this point is worth some con- 
sidering. 

Ratio of Revaluation 

The revaluation has taken place at the 
ratio of 5 to 1 to the former gold franc 
but the wages in France have not yet 
reached 5 times pre-war levels. Prices 
after stabilization have always shown the 
tendency to adjust themselves to the world 
prices; this occuring in France would con- 
sequently mean demands for higher wages, 
increases in production costs and loss oi 
“premium on exports,” by which France is 
still favored in relation to other European 
countries, ¢.g., by 7 to 8 per cent as against 
Germany. There is also the much dis- 
cussed problem of the class of the “rent- 
iers,’ who have invested all their savings 
in government bonds and who have clung 
to the vain hope of further revaluation of 
the franc. The 5 to 1 stabilization has 
put an end to their hopes and a rise in 
commodity prices would add more to the 
suffering of this class. Shall and will the 
French government take measures for com- 
pensation of the rentiers and at what ratio? 
That is an important question of French 
internal politics. Such a measure, as just 
as it might be, would necessarily mean a 
big increase in national taxation, so that 
inevitably a conflict would arise between 
the rentier and the taxpayer. 

The French stock market has reacted on 
the stabilization with a downward move- 
ment, as the previous bull market had al- 
ready generously discounted the animating, 
stimulating effect of such a governmental 
measure. 

Externally, France, by the fact that it 


_has been able to carry out its stabilization 


without a foreign loan or foreign credits 
but by its own efforts, has enormously 
strengthened its position in the European 
market and before long France will again 
sell foreign loans in francs in the Paris 
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Neptune Meter 
Company 


Company is the largest manu- 
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market. In the future there will be many 
loans in denominations of dollars, francs 
and pounds and apportionated to the vari- 
ous markets, with the United States hold- 
ing its commanding position in this field. 
Regarding the external financial situation 
there are still two important problems left 
for France: the definitive fixation of the 
amount which Germany has to pay under 
the Dawes plan and the settlement of its 
political war debt toward our country. 
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Though his statement included several 
companies in the field, the real standard 
has been established by General Motors 
and it is one worth striving for. To 
amplify the strength of this statement, the 
accompanying graph has been prepared in 
depicting the present status of the indi- 
vidual companies as compared with this 
giant of the motors. The passenger car 
business of the various companies has 
been employed only in striving for com- 
parative measures. Most of them have 
nothing else, but this does not minimize 
the broad scope of operations of General 
Motors in the motor truck, electric re- 
frigerating, lighting systems, finance, for- 
eign, and accessories fields with aviation 
likely another near term factor of im- 
portance. The success so acquired is 
worth striving for. 
Circulation of Numerous Rumors 


In anticipating boundless rumors that 
will likely be cireulated, there is a question 
that may be asked in each case which 
would be far reaching in approximating 
the reasonableness of the suggested propo- 
sition. What has the company to offer, 
what use can the other make of its facili- 
ties and products and how badly does it 
need it? The accompanying graph and 
tabulation will answer most of the ele- 
mentary questions and in more cases give 
direct contradiction to what can promptly 
be termed unqualified rumors. 

In the case of General Motors there 
does not appear either need or desire to 
acquire other motor car manufacturers. 
The broadening of its field, as recently 
evidenced by the introduction of the La 
Salle line, would not warrant the paying 
of premiums for other companies unless 
it were fostered by a desire to stifle com- 
petition, an expensive means to an end. 
The accompanying tabulation and chart 
show the corporation to have among its 
passenger car products a range of 88 
models and 62 different prices ranging 
from $495 to $5,500 per car. 

The Chrysler-Dodge consolidation can 
be regarded as both efficient and needful. 
The Dodge management made no secret 
of the sizeable problem confronting them 
with dividends on the senior stocks in 


jeopardy. The combination of distributing . 


resources and the addition of the Graham 
Brothers truck line offsets in part the 
duplication of prices and models as shown 
in the graph. Though the rights of di- 
rectors have been challenged by a minority 
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preferred stock interest, a majority deposit 
of stock has been acquired in agreeing to 
the combining of the $250,000,000 assets 
of the two companies. 

The necessity of consolidation of Pierce- 
Arrow with Studebaker needs no further 
explanation than that given by the presi- 
dent. It will be noted, however, that it 
fts agreeably into the Studebaker line in 
extending it from the $795 Erskine and 
$2,450 Studebaker models to the $2,750- 
$8,000 price range. The truck business of 
Pierce-Arrow allows for further exten- 
sion and it appears that the stockholder 
of the latter company has better prospects 
under the present arrangement than in 
maintaining under the old plan. With 
combined assets of $160,000,000 this must 
be regarded an important factor in this 
highly competitive industry. Rumors to 
the effect that Jordan would be included 
in this consolidation find contradiction in 
the chart shown as making for duplication 
and only desirable because of necessity. 


Nash-Packard a Prospect 

There are other possibilities and proba- 
bilities in the: trend toward combining 
facilities that cannot be set aside lightly. 
The merging of several strong factors 
differs materially in its importance where 
necessity, other than being better able to 
meet competition, is a motivating influence. 
Nash and Packard can be considered in 
this latter light as reasonable prospects. 
The management of both companies have 
been assertive in declaring their inde- 
pendence, but at the same time might con- 
sider a “natural” combine that would per- 
mit of each maintaining its present identity. 
Nash covers the $885-$2,165 price class 
rather completely with its 18 models and 
14 different prices with cars of four 
different wheelbases. Without duplication, 
Packard takes up at the $2,275 price with 
its 30 models and 20 different prices reach- 
ing the $4,550 brackets. There is no need 
for sacrificing identities or disregarding 
the clearly defined benefits in such a com- 
bination. C. W. Nash takes pride in his 
company producing 600 cars daily but 
Packard’s doubling of earnings is not a 
mean accomplishment. Packard’s aviation 
interests, with a reputable truck line 
added, could not be classed as in the 
necessary merger grouping. It would be 
another motor giant. Due to the simple 
capital structure of the two companies, 
there would not be any major problem in 
the combination from a financial stand- 
point. Packard, on the basis of earnings 
and current prices, indicates the greater 
attractiveness not only in this prospect, but 
in the continuance of the steady and con- 
sistent improvement which does not appear 
to have been fully discounted. Hupp 
covers approximately the same price range 
as Nash, with 22 models and 14 prices, 
and could be regarded as an alternative in 
consolidation activities. 

There are many possibilities in the motor 
Merger situation with as many problems 
a especially directed at the smaller and 
less favorably situated units. The leaders, 
a3 distinguished by the reported records, 
are in order as follows: Chevrolet, Hud- 

(Please turn .to page 53) 
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Stop trying to analyze the maze of con- 
trary market opinions. Let the Digest, 
through its famous Weighted Average of 
authoritative opinions, measure the trend 
with scientific precision, Each opinion of 
all reliable authorities is given such weight 
as the past accuracies of the individual 
economists justify. 
Digest interpretations indicate 
higher future prices for many 
stocks. Do you know which have 
favorable aspects ? Read the 
Digest weekly and follow its re- 
liable soundings of market trends. 
Send now for a free acquaintance 
copy of the current Digest con- 
taining valuable information on the 
probable future trend of security 
prices. 


TheBusinessfconomicDigest 
Gage P Wright, Pres. 
342 Madison Av., New York, N. Y. 





Without obligation mail me a_ current 
Digest. I should like to become familiar 
with your famous Weighted Average 
method. 
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have practically made a winter wheat crop 
which is now moving and which promises 
to be about 30 per cent larger than last 
year’s crop and which will command higher 
prices. Third, a sharp improvement in net 
was recorded in April—a month ahead oi 
the country as a whole. 

For the later months the Central and 
Northwestern carriers promise to do well 
based on present crop prospects but in this 
case the crop is not yet made although 
every present indication points to very 
satisfactory conditions. 

Based on the foregoing it is my judg- 
ment that commitments in the railroad field 
should be largely confined to the western 
carriers, Amongst the dividend payers, 
Atchison, Southern Pacific, Rock Island, 
Union Pacific, Northern Pacific, Great 
Northern and St. Louis-San Francisco are 
selling on attractive yield bases when con- 
sideration is given to the fact that larger 
rewards are in prospect for stockholders 
in all these roads over the longer range 
future with the possible exception of St. 
Louis-San Francisco. 

Among the non-dividend payers, Mis- 
souri-Kansas-Teaxas, Kansas City South- 
ern, Missouri Pacific and St. Louis-South- 
western appear to be in a position to record 
sharp net earning increases during the com- 
ing moyths in the Southwestern division. 
In the Northwest, Chicago, Milwaukee, St. 
Paul & Pacific, which has made a remark- 
able record thus far in 1928, should con- 
tinue its forward strides and the preferred 
and common appear to hold very attractive 
long term prospects. 

It is quite probable that, with the limited 
floating supply of railroad stocks and the 
undervalued basis on which this group is 
selling, a general rise in railroad net would 
favorably affect all railroad stocks and 
doubtless there will be individual instances 
in other districts of rising net and resultant 
market appreciation. However, it is my 
opinion, that the most favorably defined 
prospects are to be found in the West for 
the balance of 1928. 
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the delivery of the finished product as 
instructed by the producer or distributor. 
Capitalization consists of 300,000 shares 
of no par $2 cumulative participating pre- 
ferred stock and 400,000 no par shares of 
common stock. The preferred participates 
equally with the common after $2 has 
been paid on the latter. While there is 
no funded debt, the latest balance sheet 
(October 31, 1927) showed $191,000 real 
estate mortgages. Net working capital 
amounted to $2,503,000 as of October, 
while goodwill, patents, etc., were carried 
at $2,494,000. Cash was $217,000 and notes 
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Stocks after reacting sharply 


have turned dull, then rallied. 
Has the ground now been laid 
for renewal of the bull market? 
Or are conditions, as some say, 
inflated, with renewed liquida- 
tion ahead? 
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| matters—also discusses the mar- 
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Goodyear? . Dodge Bros.? 


Send your name and address for 
sample copy of bulletin analyzing 
these stocks. It will be sent free, 
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and accounts receivable totaled $2,834,000. 

The preferred stock is listed on the 
New York Stock Exchange, while the 
common is listed on the Curb and Chicago 
Exchange. 


CuTLER HAMMER MANUFACTURING CoM- 
PANY: Incorporated in Wisconsin in 1899. 
The company manufactures electrical con- 
trol apparatus, selling its products through 
agencies and sales offices throughout the 
United States and Canada. There is no 
funded debt, capitalization consisting en- 
tirely of $2,750,000 common stock of $10 
par value. $2,915,600 preferred stock was 
called for redemption at the end of last 
year, and eliminating dividends paid on 
these shares, the present outstanding com- 
mon showed earnings in 1927 of $5.20 per 
share. On the same basis, 1926 earnings 
were $6.88 on the common. Last year’s 
net income of $1,430,000 was 15.3 per cent 
of sales, which totaled $9,345,000. For the 
preceding year this ratio was 18 per cent. 
at the end of last year working capital 
amounted to $4,052,000, with inventories at 
$2,063,000 and cash and marketable se- 
curities of $1,343,000. Patents are carried 
at $347,000 after amortization. 


A Dairying Company 


GENERAL Ic—E CREAM CorporATION: In- 
corporated in 1925 in New York as a 
consolidation of a number of existing com- 
panies. The company is engaged in the 
manufacture and sale of ice cream, ice, 
and condensed milk and also operates cold 
storage plants. Ice cream is sold under 
the trade name “Fro-Joy.” Operations are 
confined largely to New York State. 
Funded debt consists of $383,000 deb. 614s 
1930. There are 9,195 no par shares of $6 
cum. conv. preferred stock and 279,925 
shares of no par common. Each 10 shares 
of preferred are convertible into 11 shares 
of common. 


In January, 1928, Eastern Dairies was 
acquired in exchange for 100,000 shares 
of General Ice Cream common. After 
giving effect to that transaction, consoli- 
dated earnings amounted to approximately 
$5.20 per share of General Ice Cream com- 
mon for 1927 and about $4.30 per share 
for the preceding year. 


Moror Propucts Corporation : Incorpo- 
rated in New York in 1926 as successor 
to a company of the same name which 
was organized in 1916 and reorganized in 
1923. Business consists of the manufac- 
ture of motor accessories, including radi- 
ators, fenders, windshields, mufflers, hub- 
caps, etc. Capitalization consists of 30,- 
614 shares of $5 cum. no par preferred 
and 130,406 no par shares of common. Net 
earnings have declined from $2,633,000 
after taxes in 1923 to $576,000 before 
taxes in 1927. Sales are not reported. 
$952,000 debenture 6s 1943 were recently 
called for redemption. At the end of last 
year working capital amounted to $2,949,- 
000 with cash and marketable securities of 
$1,946,000. Real estate was carried at 
$3,787,000. Book value of the common 
was $29.59 per share after allowing for 
preferred stock at $60 per share, the call- 
able price. 
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How can you tell what gives a first 
mortgage bond absolute safety ? 

How can you get the highest income 
from your money, consistent with 
safety? 

How can you select a safe investment 
house ? 

How can you retire in 15 years on 
your present living budget? 

How can you get double the savings 
bank interest rate or more, with all 
the convenience ? 

How can you judge the security back 
of a first mortgage bond? 

What is the history of the first mort- 
gage bond in Chicago? 

Why can Cochran & McCluer sell first 
mortgage bonds in every state of the 
Union without salesmen ? 


All of these questions and many others 
vital to investors are answered in the new 
edition of a famous book, “Behind the 
Scenes Where Bonds Are Made.” Get 
your copy now. We'll gladly send it. No 
salesman will call. 


2 a a ee ee ee 
F. W. 7-11-28 


Cochran & McCluer Co. 


44 North Dearborn St. 
Chicago, Ml. 
Gentlemen: Please send me 
without obligation your book, 
“Behind the Scenes Where 
Bonds Are Made.”’ No sales- 
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economists justify. 
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have practically made a winter wheat crop 
which is now moving and which promises 
to be about 30 per cent larger than last 
year’s crop and which will command higher 
prices. Third, a sharp improvement in net 
was recorded in April—a month ahead oi 
the country as a whole. 

For the later months the Central and 
Northwestern carriers promise to do well 
based on present crop prospects but in this 
case the crop is not yet made although 
every present indication points to very 
satisfactory conditions. 

Based on the foregoing it is my judg- 
ment that commitments in the railroad field 
should be largely confined to the western 
carriers, Amongst the dividend payers, 
Atchison, Southern Pacific, Rock Island, 
Union Pacific, Northern Pacific, Great 
Northern and St. Louis-San Francisco are 
selling on attractive yield bases when con- 
sideration is given to the fact that larger 
rewards are in prospect for stockholders 
in all these roads over the longer range 
future with the possible exception of St. 
Louis-San Francisco. 

Among the non-dividend payers, Mis- 
souri-Kansas-Teaxas, Kansas City South- 
ern, Missouri Pacific and St. Louis-South- 
western appear to be in a position to record 
sharp net earning increases during the com- 
ing menths in the Southwestern division. 
In the Northwest, Chicago, Milwaukee, St. 
Paul & Pacific, which has made a remark- 
able record thus far in 1928, should con- 
tinue its forward strides and the preferred 
and common appear to hold very attractive 
long term prospects. 

It is quite probable that, with the limited 
floating supply of railroad stocks and the 
undervalued basis on which this group is 
selling, a general rise in railroad net would 
favorably affect all railroad stocks and 
doubtless there will be individual instances 
in other districts of rising net and resultant 
market appreciation. However, it is my 
opinion, that the most favorably defined 
prospects are to be found in the West for 
the balance of 1928. 
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the delivery of the finished product as 
instructed by the producer or distributor. 
Capitalization consists of 300,000 shares 
of no par $2 cumulative participating pre- 
ferred stock and 400,000 no par shares of 
common stock. The preferred participates 
equally with the common after $2 has 
been paid on the latter. While there is 
no funded debt, the latest balance sheet 
(October 31, 1927) showed $191,000 real 
estate mortgages. Net working capital 
amounted to $2,503,000 as of October, 
while goodwill, patents, etc., were carried 
at $2,494,000. Cash was $217,000 and notes 
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Fuel Gas Corporation 


First Mortgage 6's 
Due June 1, 1942 


With Valuable 
Stock Purchase Privilege 


Gas reserves exceed 200 billion cubic feet. 


Earnings based on signed contracts 3 times 
interest. 


Entire issue will be retired by sinking 
fund. 


Located in rapidly growing industrial 4 
territory. K 


Managed by expert engineers. 


Price 100 and interest 


Zwetsch, Heinzelmann & Co. 


Inc. 
57 William Street 


New York 
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Is New 
Market Situation 


Stocks after reacting sharply 
have turned dull, then rallied. 
Has the ground now been laid 
for renewal of the bull market? 
Or are conditions, as some say, 
inflated, with renewed liquida- 
tion ahead ? 


Our latest bulletin covers these 
| matters—also discusses the mar- 
ket outlook for these particular 
stocks, whether to buy, hold or 
exchange— 


El. Power & Lt.? 
Cuba Cane Sugar? 
M-K-T? 


U. S. Steel? 
Crucible Steel? 
Gimbel Bros.? 
St. Louis Swn.? Seaboard Air Line? 
Standard San’y? U. S. Rubber? 
Louisville Gas? Nat’l Power & L.? 
Goodrich? Bethlehem Steel? 
Goodyear? ; Dodge Bros.? 


Send your name and address for 
sample copy of bulletin analyzing 
these stocks. It will be sent free, 
as long as the supply lasts. Sim- 
ply ask for 


“Stock Market Outlook” 


American Securities Service 
2318 Singer Building, New York 








Developing ?==| 











The Early & Daniel Co. 
An Ohio Corporation 


Common Stock 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the N. Y. Stock Exchange 























SERVING 
INVESTORS 


@ A service that starts 
with consideration of 
the investor’s needs 
and then goes into the 
market to find securi- 
ties that meet those 
needs has proven profit- 
able to our clients for 
sixteen years. 


@ We can still servea 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 
ESTABLISHED 1911 
_ 60 Broadway New York 
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and accounts receivable totaled $2,834,000. 

The preferred stock is listed on the 
New York Stock Exchange, while the 
common is listed on the Curb and Chicago 
Exchange. 


CuTLER HAMMER MANUFACTURING Com- 
PANY: Incorporated in Wisconsin in 1899. 
The company manufactures electrical con- 
trol apparatus, selling its products through 
agencies and sales offices throughout the 
United States and Canada. There is no 
funded debt, capitalization consisting en- 
tirely of $2,750,000 common stock of $10 
par value. $2,915,600 preferred stock was 
called for redemption at the end of last 
year, and eliminating dividends paid on 
these shares, the present outstanding com- 
mon showed earnings in 1927 of $5.20 per 
share. On the same basis, 1926 earnings 
were $6.88 on the common. Last year’s 
net income of $1,430,000 was 15.3 per cent 
of sales, which totaled $9,345,000. For the 
preceding year this ratio was 18 per cent. 
at the end of last year working capital 
amounted to $4,052,000, with inventories at 
$2,063,000 and cash and marketable se- 
curities of $1,343,000. Patents are carried 
at $347,000 after amortization. 


A Dairying Company 


GENERAL IcE CREAM CorporATION: In- 
corporated in 1925 in New York as a 
consolidation of a number of existing com- 
panies. The company is engaged in the 
manufacture and sale of ice cream, ice, 
and condensed milk and also operates cold 
storage plants. Ice cream is sold under 
the trade name “Fro-Joy.” Operations are 
confined largely to New York State. 
Funded debt consists of $383,000 deb. 6%s 
1930. There are 9,195 no par shares of $6 
cum. conv. preferred stock and 279,925 
shares of no par common. Each 10 shares 
of preferred are convertible into 11 shares 
of common. 


In January, 1928, Eastern Dairies was 
acquired in exchange for 100,000 shares 
of General Ice Cream common. After 
giving effect to that transaction, consoli- 
dated earnings amounted to approximately 
$5.20 per share of General Ice Cream com- 
mon for 1927 and about $4.30 per share 
for the preceding year. 


‘Motor Propucts CorporaTIon : Incorpo- 
rated in New York in 1926 as successor 
to a company of the same name which 
was organized in 1916 and reorganized in 
1923. Business consists of the manufac- 
ture of motor accessories, including radi- 
ators, fenders, windshields, mufflers, hub- 
caps, etc. Capitalization consists of 30,- 
614 shares of $5 cum. no par preferred 
and 130,406 no par shares of common. Net 
earnings have declined from $2,633,000 
after taxes in 1923 to $576,000 before 
taxes in 1927. Sales are not reported. 
$952,000 debenture 6s 1943 were recently 
called for redemption. At the end of last 
year working capital amounted to $2,949,- 
000 with cash and marketable securities of 
$1,946,000. Real estate was carried at 
$3,787,000. Book value of the common 
was $29.59 per share after allowing for 
preferred stock at $60 per share, the call- 
able price. 
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Here is the 
ANSWER 


to questions which 
bother many investors 


How can you tell what gives a first 
mortgage bond absolute safety ? 

How can you get the highest income 
from your money, consistent with 
safety? 

How can you select a safe investment 
house ? 

How can you retire in 15 years on 
your present living budget? 

How can you get double the savings 
bank interest rate or more, with all 
the convenience ? 

How can you judge the security back 
of a first mortgage bond? 

What is the history of the first mort- 
gage bond in Chicago? 

Why can Cochran & McCluer sell first 
mortgage bonds in every state of the 
Union without salesmen ? 


All of these questions and many others 
vital to investors are answered in the new 
edition of a famous book, “Behind the 
Scenes Where Bonds Are Made.” Get 
your copy now. We'll gladly send it. No 
salesman will call. 


oe 
F. W. 7-11-28 


Cochran & McCluer Co. 


44 North Dearborn St. 
Chicago, Il. 
Gentlemen: Please send me 
without obligation your book, 
“Behind the Scenes Where 
Bonds Are Made.’’ No sales- 

man will call. 


aaa ee eee se 


Address 


City State 
Coe oe 8 8 eg 8 Ee OS he Ue UG UG UG 


chran & 
M‘Cluer Co. 


Established 1881 


Never a loss to any investor 


44 NORTH DEARBORN STREET 
Chicago 
































Free to Investors 


New edition. Makes clear such terms 
as “Bear” or “Bull Market,” ‘Collateral 
Trust,” “First Mortgage, and Debenture 
Bonds,” ‘Bonds vs. Stocks,” ‘‘Listed vs. 
Unlisted Securities,” and many _ other 

terms unfamiliar 
even to experi- 


enced investors. 
Special article also 
on “Points to 
\ Consider When 
Buying a _ Bond,”’ 


A Dictionary and_ other helpful 
: - — ‘ Se as 
ree to those who 
Investment Terms write on business 
stationery or indi- 
cate clearly that 
they are bona fide 
actual or prospec- 


tive investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., Chicago 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 
It must be borne in mind that, in the purchase of 


ested in market appreciation as interest rates recede further. 


preferred stocks, the principle of diversification is as important as it is in the case of common issues. 


HIGH GRADE 


Recent 
RAILS Par Price 
Atch., Topeka & Sante Fe 5% non-cum 107 
Baltimore & Ohio 4% non-cum 100 80 
Chic. & Northwestern 7% non-cum. ............e00. 

(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A.... 108 
Pere Marquette 5% prior cum. 95 
Union Pacific 4% non-cum. 86 
UTILITIES 
Columbia Gas & El. 6% 


Yield 
4.68% 
5.00 
142 4.94 


5.55 


5.27 
4.65 


cum. series A 106 5.66 

Consolidated Gas N. Y. $5 cum. 101 4.95 
Mackay Co. 4% cum. 5 ay 
Philadelphia Co. 6% cum. : 53 + 
Public Serv. Corp. (N. J.) 8% cum. ieee 

INDUSTRIALS 
Adams Express 5% 
American Can 7% cum. 
American Radiator 7% 
American Smelt. & Ref. 7% cum. 
Case (J. I.) 7% cum. 
Corn Products 7% cum 
Deere & Co. 7% cum. 
duPont 6% cum. deb. 
Gen. Electric 6% cum. special 
International Harvester 7% cum. 
International Nickel 6% non-cum 
U. S. Steel 7% cum. . 
Westinghouse El. 8% 


cum. 5.20 
4.90 
5.00 


Partic. 


RAILS 


Gulf, Mobile & Northern 6% 
(Accumulated dividends, 

Kansas City Southern 4% non-cum. 

Mo.-Kansas-Texas 7% cum. 

Minn., St. P. & S. Ste. Marie 1.1. 4% etfs .. 

St. Louis-Southwestern 5% non-cum, 

Wabash (5%) partic. Cl. A non-cum. ..............- 
UTILITIES 

Amer. & Foreign Pr. 1st $7 cum. 

Brooklyn-Manhattan Trans. $6 cum. 

Hudson & Manhattan 5% conv. non-cum. 

(Conv. into com. at 110) 

Standard Gas & El. 8% cum. 
INDUSTRIALS 

Bush Term. 7% cum. deb. oes ees 

Consolidated Cigar 6%% cum. A 98 

Crucible Steel 7% cum. oe i114 

Hartman $2 cum. Cl. A 25 

International Paper 6% 103 
Metro-Goldwyn-Mayer 7% ; 25 
Mid-Continent Petrol. 7% cum. .. 112 
National Bellas Hess 7% cum. 106 
New York Dock 5% non-cum. partic. 90 

(Partic. equally with cum. after latter rec. 5%) 

Remington Rand 1st 7% cum. 
Republic Iron & Steel 7% Soe 104 
Sun Oil 6% cum. 108 
Tobacco Products 7% non-cum. Cl. ke 120 
U. S. Industrial Alcohol 7% cum. 122 
Victor Talk. Mach, 7% cum. prior 106 


cum. 
18%) 


$5 


SPECULATIVE 


Bayuk ist 7% partic. cum. 100 107 
(Rec. add. $1 after com. rec. $4) 
Byers 7% cum. partic. 100 112 
(Partic. equally with com. after latter rec. $7) 
Kinney 8% cum. 100 94 
Manhattan El. Ry. 5% Mod. Guar. 100 48 
Reading 4% non-cum. 2nd 50 51 
(Conv. % into com. and % into Ist pfd. at op- 
tion of Co.) 
U. S. Smelting & Ref. 7% cum. 
Willys Overland 7% cum. 


6.54 


6.25 


6.60 
7.08 


CONVERTIBLE 


Bucyrus-Erie $2.50 cum. conv. 
(Conv. into com. sh, for sh.) 
Pillsbury 6%% cum. conv. 

(Ea. sh. conv. into 2% sh. 
Victor Talk. Mach. $6 conv. cum. 
(Conv, into 2 sh. com.) 

White Sewing Mach. $4 cum. conv. 
(Conv. into com. sh. for sh.) 


*After deducting back dividends. 41926 fiscal year. $1927 fiscal year. 


Call 

Price 
Non call. 
Non call. 
Non call. 


110 
100 


Non call, 


110 

105 

106 
Non call, 
Non call. 


100 
Non call. 
Non call. 
Non-call. 
Non call. 
Non call. 
Non call, 

125 

11 
Non call. 
Non-call, 
Non call. 
Non call. 


Non call. 


Non call, 
110 


Non call. 
110 


110 
110 
Non call. 


Non call. 


115 

105 
Non call, 

30 
Non call. 

27 

120 

125 
Non call. 


100 
Non call. 
115 
Non call. 
125 
115 


110 
Non call. 


Non call. 
50 


Non call. 
110 


Non call. 
110 
110 


vo 


Dividends 
Payable 


F. 
Q 


J. & D. 31 


OLEEELLELOHLEH OFOLE >LE 


1927 
Earn. 
$40.07 

38.44 
44.32 


& A.1 
) aor. 2 


20.31 
64.08 
39.85 


Lo | 
eas 
ad 


o 


27.81 
29.71 

9.25 
24.19 


eres 


PaaS 
et 


< 
7° 
=“ 


es 
° 


33.31 
406.97 
35.52 
29.36 
47.73 
$23.22 
52.51 
10.87 
37.61 
62.34 
32.38 
$190.00 


es a) 
PO ORPP RPP aS PS 


Oy Ps 


1927 
Earnings 


1926 Earn. 


Q. Ja. 1 


Q. Ja. 15 
Q. Fe. 2 
A.&0.1 
Q. Ja, 2 
Q. Fe. 25 


Q Ja.1 
Q. Ja. 15 
F. & A. 15 


20 HOLELLLO:! 


2LLO 


. Apr. 2 


. Mr. 1 


Q 
Q 
Q. Fe. 1 
Q 


. Fe. 1 


9.23 


9.04 
13.20 
‘9.30 
6.87 


1926 Earn. 


10.63 
723.00 
40.33 


13.44 


16.81 
26.19 
16.94 

133.61 

4.97 
7.00 
20.26 
23.19 
16.27 
38.44 


6.25 


10.48 


6.66 
$44.90 
53.90 


11.97 


§Dividend temporarily deferred. 


1928 
Est. Earn. 


$37.90 
37.99 
48.00 


20.10 
59.20 
40.36 


1927 Earn. 
25.42 
35.22 

9.25 
26.24 
16.28 


17.75 
31.66 
383.03 
30.95 
31.64 
42.40 
$25.74 
57.03 
11.37 
35.71 
68.04 
24.40 


oad 


1928 
Est. earn. 


8.90 


9.80 
9.00 
12.10 
7.30 
1927 Earn. 
$11.13 


$25.47 
40.78 


$16.20 


$16.20 
18.88 
26.45 
17.67 
100.90 
16.68 
1.92 
6.53 
7.89 


13.01 
12.07 
55.82 
17.64 
36.03 
35.00 


29.43 
$22.55 
14.91 


Guar. 
28.20 


6.23 
10.48 
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Rating 
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Motor Mergers 
(Concluded from page 49) 














son - Essex, Oakland - Pontiac, Willys- 
Knight-Whippet, Buick, Chrysler, Dodge, 
Ford, Studebaker-Erskine, Nash, Oldsmo- 
nile. Durant-Star, Hupmobile, Packard, 
Cadillac-La Salle, Graham+Paige, Reo, 
Marmon, Chandler and Auburn. The 
prominence of General Motors units in 
this list, with every one included among 
the first twenty, suggests the extent of 
competition in merger considerations as 
directing further problems at the smaller 
independents. 

We do not have to go further than the 
present merger progress to understand that 
fancy prices will not be paid in acquisi- 
tion. Neither will a too generous transfer 
of securities be realized. The proximity 
to necessity will dictate terms in merger 
consideration which has as its determining 
factor values as established by earnings. 
The major units of the industry reported 
record production and shipments for June 
which follows a very favorable showing in 
the preceding five months of this year. 
The same cannot be said for the smaller 




















Price Range 
of 


Italian Stocks 
Year 1927 


We have prepared a booklet of charts and statis- 
tical analyses graphically illustrating the position 
of sixty-five of the leading financial institutions 
and industrial corporations of Italy, and will be 
pleased to supply copies upon written request. 


J. A. Sisto & Co. 


Members New York Stock Exchange 
68 Wall Street, New York 
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Price Range of Passenger Motor Cars 


No. of No. of 
Models Prices 

7 6 
16 13 

7 5 

7 5 

7 4 
26 16 
18 13 
88 62 
30 20 
18 14 
22 14 
20 13 

6 9 
24 13 
13 8 

8 5 
19 12 
27 17 

8 4 
13 11 
y .' 16 

8 6 
29 16 
62 38 
27 21 
20 17 
47 38 
14 14 
21 18 
16 11 
24 14 

9 7 

5 5 
14 12 

8 7 

9 7 
28 18 
18 13 
14 9 
18 9 
27 14 

4 4 
24 9 
47 22 


Price Range 
$495- $715 
1,195-1,995 

745- 875 
1,045-1,265 
925-1,085 
3,295-5,500 
2,350-4,700 
495-5,500 
2,275-4,550 
885-2,165 
1,345-2,520 
995-2,695 
455- 770 
1,395-4,175 
3,495-4,945 
385- 625 
4,600-7,300 
385-7,300 
1,295-1,995 
1,195-2,495 
1,195-2,450 
795- 965 
2,750-8,000 
795-8,000 
670-3,495 
875-1,770 
670-3,495 
860-2,485 
2,625-6,400 
1,195-2,395 
995-2,195 
1,250-1,950 
735- 850 
735-1,950 
1,195-1,845 
1,395-2,195 
2,100-12,500 
580-1,550 
995-2,245 
1,195-2,645 
2,495-5,800 
995-1,195 
1,295-2,645 
1,495-3,885 














companies, Their problem is ever becom- 


mg more acute. Good earnings augmented 


activity in the motor shares in the coming 


months of the year. 


Values can be bought 


by merger possibilities will likely stimulate among the motor stocks as typified in such 
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What's Ahead? 


—should stocks be boughtnow? 


The action of the stock mar- 
ket in the face of the highest 
call money rate ‘since 1920 is 
highly significant. In your 
judgment does it indicate that 
sustained and general ad- 
vances are in prospect, and 
wre: chat this is the time to buy? 


The Answer 
in this Report 


We have published a report 
Me. on the present situation and 
Se che crend of prices. Inaddition 

esx chis report also: (1) outlines 

7 a new investment program 

ec (2) lists 10 stocks that 

te Should be bought now. 
4; Anyone with funds for in- 

. vestment at this time should 

read this report before taking 

Wj. any action. Copies will be dis- 
- tributed as long as the supply 

» permits. Use the coupon. 


BROOK MIRE 


BUS ECONOMIC SERVICE INC, 
xe ; 570 Seventh Ave., New York 


a 
Sy. 
55) 


Be 
aa 
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; 
MED o/said@enelscneu@cnenedamedenaeaowuas 





Send me a copy of Bulletin F-251 
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stocks as General Motors, Packard, Hud- 
son and Graham-Paige. The speculative 
incentive given by consolidations should 
be judged by the rule of three as given 
and repeated. What has the company to 
offer? To what extent and how can its 
contribution be applied? How badly is it 
wanted? 
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Guaranteed 
Options 


Endorsed 
by Members of the 
New York Stock Exchange 


S. H. Wilcox & Co. 


Est. 1917 Inc. 
39 Broadway, New York 


Tel. Whitehall 10350 

















Bank & Insurance Stocks 


Write for BTI 


Guttag Bros. 


16 Exchange Pl., New York 





FINANCIAL BUREAU, Inc. 


‘New York 
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IN TIME OF NEED 


What a relief in times of drastic 
market reactions to be_ holding 
“Quality Stocks”’—stocks which 
hold up through any general mar- 
ket decline. 


One reason this service has _ be- 
come the largest of its kind in the 
country is that its subscribers, hav- 
ing sold themselves on the advan- 
tages of “Quality Stocks,” steadily 
continue their subscriptions from 
year to year. 


May we tell you more? 


THE WALL STREET 


Established 1893 
Chicago 
Wall St. 
San Francisco 
Hunter Dulin Bldg. 


111 W. Jackson Blvd. 


British Developments 


@ The conditions witnessed in recent months in the New York 
and London money markets constitute a financial paradox: 


« Call money in New York has been as high as 10 per cent 
with the rediscount rate remaining at 4% per cent, yet the 
cross rate between New York and London has moved in 


favor of the pound sterling despite very easy money con. 
ditions in the English market; . 


@ This has been due to money rates having been raised to 
check speculation rather than as a result of a scarcity of 


funds. 


transfer of funds following 
this country. 


The weakness of the dollar has been due to the 


the floating of foreign loans in 


By Hargreaves Parkinson 


Of the London 


ASY conditions have obtained on 
KB the London money market for the 

past month, but the Bank of Eng- 
land’s official discount rate remains at 4% 
per cent. These trite phrases sum up the 
issue of one of the most interesting per- 
sonal conflicts in the financial history of 
this centre. Briefly, the present governor 
of the bank is credited, rightly or wrongly, 
with the desire to make fewer changes in 
the bank rate than were customary before 
the war, consistently with the fulfilment of 
the bank’s primary role as the custodian 
of the national gold reserve. Last year 
these objectives ran well together, but the 
situation has changed profoundly during 
recent months. As long as three months’ 
fine bills were maintained in the open 
market at a discount of 4 5/16 per cent, a 
4% per cent bank rate was obviously ef- 
fective, but early this year the market ran 
away from the bank. Rates this month 
have been as low as 3 11/16, though at 
present they are slightly firmer at 3 13/16. 


Bank Rate 4 Per Cent 


A fall in the bank rate to 4 per cent 
would, in normal circumstances, have been 
a moral certainty. The bank’s efforts to 
reassert its control over the market by the 
time-honored method of selling securities 
had clearly failed, despite the external 
nature of its operations, as shown by a 
drop of £40,000,000 in “other deposits” 
and of £54,000,000 in securities of all 
kinds in the banking department since the 
New Year. The bank’s gold reserve, and 
its ratio of reserve to liabilities, had risen 
in the same period to the highest point 
reached since the war. An_ influential 
section of financial opinion declared, in- 
deed, that a reduction in the bank rate 
was overdue and should be made forthwith. 
Though such a course would doubtless 
have been welcome to the Treasury, which 
has various debt conversion operations to 
effect this year, the governor of the bank 
was believed to be averse to it for two 
reasons—the rise in American money rates 
and the undesirability of encouraging stock 
market speculation. 


“Economist” 


Early in June it was announced that 
gold was being shipped from America to 
London, consigned to one of the five great 
commercial banks. As the dollar quotation 
was not high enough to make this a profit- 
able operation, the conclusion was drawn 
that this particular bank was trying to 
force the hand of the Bank of England by 
accentuating the prevailing monetary ease, 


Absorption of Gold 


Whether or no this was the case—not a 
wordehas been uttered, of course, officially 
—honors rest with the Bank of England, 
the latter having absorbed all the gold 
offered to it without changing its rate, 
and public opinion no longer looks for any 
alteration for some weeks. The incident, 
however, has important constitutional im- 
plications. Since Bagehot wrote “Lon- 
bard Street’ last century the bank has 
been the unquestioned arbiter of monetary 
policy, and any renewed attempt by an 
outside agency to force a_ particular 
course of action on it would, in general, be 
deprecated by sound financial opinion. 

The past month’s events have served to 
emphasize the part played by international 
factors—especially those originating i 
America—on the London Stock Exchange, 
no less than in the money market. The 
break in American security values came 2 
a moment when the British investor wa 
disposed to mark time after some months 
of unusually brisk Stock Exchange acti\- 
ity, and its effect was accentuated by finat- 
cial difficulties in Brussels, which preci 
itated Continental selling, and discouraged 
Paris from purchasing mining and ol 
stocks with its usual avidity. The “shake 
out” which ensued, however, was an ¢& 
tremely mild affair compared with that 0! 
New York. The sharpest declines % 
curred, inevitably, in stocks having a prt 
dominantly international character, which 
had previously been raised to dubiols 
International Holdings and Hydre 
Electrics (in which a large Belgian inter 
est was outstanding) were prominent " 
this category. Next came the share 
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levels. 
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pritish concerns which were known to 
have been largely purchased on American 
jccount, With the artificial silk and 
gramophone groups in the van. Even 
sritish Government four per cent fund- 
ing loan, though a “gilt-edged” security 
regarded by Englishmen as the safest stock 
;n Europe, was sold in America, as much as 
£500,000 “coming home” in a single day. 
With this exception, however, the better 
class British investment stocks showed con- 
spicuous strength in resisting prevailing in- 
Auences. Home railways, it is true, con- 
tinued to lose ground, but as a result of 
causes peculiar to themselves, i. e., their 
inability effectively to cope with growing 
road competition. In the case of sound 
dividend-paying industrial concerns there 
was a certain protective marking down of 
quotations, but no pressure to sell. The 
majority of observers are convinced that, 
although quiet conditions are to be looked 
for until the autumn, no violent break in 
prices is at all probable. The main force 
behind the rise of the last few months has 
been the small British investor, who, for 
the first time in the history of this mar- 
ket, has not been primarily influenced by 
the yield on a particular security but has 
been actuated chiefly by the desire to obtain 
a share in the equity of the various con- 
cerns. In other words, his purchases have 
been made from long rather than short- 
term motives, and he is unlikely to sell 
unless recession goes very far indeed. 


Speculative Borrowing 


The new issue market has been active 
with total emissions averaging over £4,- 
000,000 a week—(and reaching nearly 
£6,000,000 in the seven days ended June 22) 
—a not unusual phenomenon at this period, 
when financial interests are anxious to 
complete their outstanding operations be- 
jore the “close season” begins in late July 
and August. The total issues of the year 
to date are £228,000,000, against .£195,- 
(00,000 in the same period of 1927, and 
£109,000,000 in 1926. Foreign borrowers, 
apart from the British Colonies, have been 
conspicuously absent during the last week 
or two, the prevailing type of offer being 
a rather speculative industrial share— 
gramophone, silk, safety glass, photo- 
graphic and patent medicine concerns hav- 
ing been particularly in evidence. 

Trade and industry in general are less 
active than a month ago, though the Board 
of Trade estimates that the national activ- 


bity is 8 per cent greater than in 1924. The 


usual summer recession appears to have 
begun a little earlier than usual, particu- 
larly in the “heavy” industries. Meanwhile 
the overseas trade returns continue better 
than those of 1927, British exports for the 
first five months of this year exceeding 
those of last year by 3.3 per cent, while 
the excess of imports over exports is down 
by 12% per cent. A leading iron and 
concern, Baldwins Limited, has 
produced a drastic scheme for reducing 
its capital—a process which, though un- 
pleasant, would have a salutary effect on 
the competitive power of many other con- 
cerns in that industry, which are still carry- 
mg war-inflated capital amounts, on which 
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steel 


no adequate return is ever likely to be 
received. Reports are being circulated of 
efforts to bring about a combine on a grand 
scale between all, or nearly all, the Lan- 
cashire spinners of American cotton, but 
in view of the past history of this industry 
and the temperament of those concerned, 
the outcome of these endeavors is anything 
but certain. 





Straus Enters Banking Field 

HE well known real estate bond under- 

writing firm of S. W. Straus & Com- 
pany, has been granted a charter for the 
establishment of a national bank in Chicago, 
which is expected to occupy the second 
floor of the Straus building in that city. 
The bank is to have a capital of $1,000,000, 
surplus of $250,000 and a special reserve 
of $50,000 The new institution will take 
over substantially all of the business of the 
present Straus Trust Company, which was 
organized in 1924. The Straus company 
recently has considerably expanded its 
financial operations by engaging in the 
underwriting of corporation bonds and 
stocks on a large scale in addition to their 
real estate bond business. 








The Race Is On 
(Continued from page 37) 
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DO YOU HOLD 
THESE STOCKS? 


The outlook for the stocks listed below is fully 
covered in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 


If you hold or are interested in any of the fol- 
lowing securities, our current Bulletins should 
Prove of exceptional value because they will tell 
you exactly what to do with them in the present 
extremely uncertain period—whether to buy, hold, 
sell or shift. 

The stocks discussed are: 


American Sugar 
General Amer. Tank Car 
Electric Investors 





American Steel Foundries 
American Founders Trust 
Electric Bond & Share 


Otis Steel General Refractories 

Hupp Motor Company Glidden Company 

Goodrich Internat. Mercantile Marine 
Chrysler McCrory 

Kresge Virginia-Carolina Chemical 
Mack Truck 


American Agricultural Chemical 
Victor Talking Machine 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called 

“MAKING MONEY IN STOCKS.” 


Just address Investment Research Bureau, 372, 
Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











any revision is to be made it should be 
on the basis of a fact-finding commission, 
which is but another name for the present 
tariff commission authorized for this very 
purpose by the last tariff measure which 
Congress enacted. This fact is mentioned 
merely to show how much in harmony both 
parties are on the tariff, the proper mainte- 
nance of which is of such vital concern 
to the country. 

In a similar manner the Democratic 
party has fought shy of inserting any 
mention that it favors the upholding of 
the equalization fee, whose unconstitution- 
ality Senator Borah brought out so forc- 
ibly at the Republican convention, in any 
legislation to improve the economic condi- 
tions of agriculture. The party simply 
promises the farmer no more than the 
Republican platform does, a sincere study 
of their problems in order to recommend 
constructive legislation to produce a sound 
remedy. 

If there is any issue between the parties 
it is likely to radiate around a moral ex- 
periment in government as represented in 
the Eighteenth Amendment and the Vol- 
stead act. In all probability, this will be 
stressed more by Alfred E. Smith, who 
already has seized upon it by his open 
declaration that he favors the modification 
of this law into a more sensible program 
to encourage temperance and eliminate the 
bootlegging and crime it produces. 

Around that question the bitterest fight 
may be waged during the campaign and it 
will be responsible for whatever decided 
change may occur in the voting. But as 
it has little financial significance to the 
country it will not cause much disturbance. 
Because of the legislative difficulties that 
must be faced, it is almost certain that no 
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Are 
OIL STOCKS 
A Buy Again? 


Recently, little attention has been paid to oil 
stocks. But, they withstood the liquidation of 
early June as well, or better, than any other 
section of the stock market. 


In early April, after more than a year of de- 
clining prices, the American Institute of Finance 
called attention to the improved prospects in this 
industry, giving specific recommendations. 


WHAT NOW? 


While prices are now slightly higher than in 
early April, has this recent decline once more 
brought oil stocks into an attractive buying zone? 


What are the current prospects for the indus- 
try—further improvement—or a return to the 
unsatisfactory earning power of the first quarter 
of 1928? 


.These questions are answered, specific recom- 
mendations given, based on the prospects ahead, 
in a NEW Analysis of the oil situation, just pre- 
pared for clients. Copies are available for dis- 
tribution, FREE. 


Simply ask for FWJL-7 
AMERICAN INSTITUTE 
of FINANCE 


20 Tremont Street, Boston, Mass. 








Ala., Gt. 
Ann Arbor 
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or more you can invest in our §f 

Fully Paid Shares and receive § 
dividends at the rate of 8% per § 

annum, paid semi-annually. ; 

We also issue Monthly Installment and Pre § 
paid Shares. Write for information today. ¢ 
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COPPER 
STOCKS A BUY 
NOW? 


What are the prospects for a big 
year in copper stocks? Many im- 
portant questions in the minds of 
copper security owners are answered 
in a series of copper articles, by a 
specialist, in The Wall Street News. 


Do you want the big facts about In- 
spiration Copper, Miami Copper, Calumet 
& Arizona, Granby, Anaconda, Ameri- 
can Smelting & Refining, Kennecott, 
Hudson Bay Mining, Howe Sound, Cerro 
de Pasco, New Cornelia, Magma? Then 
take advantage of this— 


TRIAL OFFER—Nezt 25 issues $1 
(including above Ten Copper Reports) 


Sample Copies and one Report on 
“Copper Outlook” FREE on request 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 








42 New St.,Dept. A-9, New York City 
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May Railroad Earnings 


May Net 
(000 omitted ) 


1928 
Southern.. 236 


Eastern Div.— 


Balto. & Ohio 
Bangor & Aroos 
Boston & Maine...... 
Buff. R. & Pitts 
Buff. & Susque. ...... 
Central of N. J 
Chesa. & Ohio 
Chi., Ind. & Louis... 


Erie . 

Hocking Valley ...... 
Lehigh Valley 

Long Island 

Maine Central 

Mich. Central .......... 2,137 
Norfolk & Western 2,833 
N. Y., N. H. & H... 

N. Y. Central 

N. Y., Ont. & W 

N. ¥. Gos. & &. 1. 
Pennsylvania 

Pere Marquette 

Pitts. & Lake Erie... 602 
Pitts. & West. Va.... 165 
Reading 

Rutland Ry. 

Virginia Ry. 


West Maryland ...... 
West Jer. & S. ...... 
Wheel. & L. E. 
Southern Div.— 
Atl. Coast Line 


Ce. N. O.& T. P... 


Clinchfield 

Florida E C 

Gulf, ‘Mob. & Nor... 

Ill. Central Sys. .... 1,719 
Louis. & Nash. ........ 1,880 
Mobile & Ohio 171 
Nash, C. & St. L. 344 
New Orl Gt. Nor. 27 
Norfolk Southern.... 112 
Seaboard Air Line.. 877 
Southern Ry. Sys... 3,069 

Northwestern Div.— 
Chi,, Gt. Western ..... 142 
Chi., M., St. P. & P. 1,850 
Chi., & No. West. .... 1,936 
Chi. St. P.,M.&0O. 61 
Gt. Northern 1,352 
Minn. & St. Louis.. *201 
M., St. P.& S.S.M. 352 
Northern Pacific .... 826 
Wiscnsin Cent. 

Canadian Rails— 
Canadian Nat. ........ 3,655 
Canadian Pac. ........ n3,056 

Central Western Div.— 
Atchison 
Chi. & Alton 
Chi., Burl. & Q. .... 1,074 
Chi, R. I. & Pac. .... 1,181 
Chi. & East. Ill. .. 6 
Colo. & Sou. Sys. .... 296 
Den. & Rio G.& W. 286 
|) ee 4,297 
Union Pac. ................ 2,003 
Western Pac. ............. 37 

Southwestern Div.— 
Int. Gt. Northern .. 156 
Kansas City Sou. 365 
Mo. Kans. & Tex. .. 3,083 
Missouri Pac. ........ 1,314 
St. L.-San Fran. .... 1,428 
St. L.-Sou’west. 218 
Texas & Pac. .......... 1,058 


*Deficit. 


1927 
207 
77 
434 
140 
1,040 
61 
4 
1,057 
3,301 
295 
868 
1,892 
1,947 


*303 
179 
852 
101 


3,342 
n2,032 


2,684 
79 
1,428 
1,341 
*61 
162 
218 
3,822 
1,092 
*26 


128 
419 
3,305 
416 
1,579 
176 
323 


n—Net after tax. 


+ or— 
Jo 
+ 14.0 
+ 26 
— 60 
+ 42.3 
+ 2.1 
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— 10.2 


al gee eal: 
Comin 


PENS SONYUIN 
woe eOAMUN ORD 


Nw 


Five Months Net 
(000 omitted) 


1928 1927 
905 943 
341 360 

13,418 17,306 

1,199 1,349 

5,088 

1,237 

82 
3,622 
11,788 
963 

2,312 

5,557 

6,527 

1,326 

3,484 

2,022 
309 

8,824 

10,772 
8,678 
22,421 
*71 
3,320 
40,968 

3,271 

2,664 
781 

6,258 


+ 
° 
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14,528 


614 
10,259 
5,986 
760 
5,106 4,717 
*278 *628 
1,365 939 
6,283 4,192 
105 224 


17,064 14,356 
n13,575 10,748 


11,449 17,746 
668 1,054 
11,916 10,176 
7,449 7,078 
216 835 
1,692 1,682 
2,005 1,902 
16,910 15,177 
10,408 7,078 
7 *339 








585 688 
1,639 1,854 
4,491 4,910 
7,284 5,186 
7,343 8,169 
1,438 1,257 
4,117 2,016 
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range will take place in this constitutional 

;mendment during his tenure in office, 
nould Smith be elected President, and 
rence to thinking people it will serve only 
bs a political vote- -getting gesture. 

It is difficult to get people to chance 

change when they are prosperous. The 
large body of independent voters in the 

ountry who decide elections in Presidential 
ears prefer to express their opinions in 
he voting booths rather than shout them 
jrom the housetops or argue them on street 
corners. 

All the other planks in the platforms 
oi both parties are of similar structure. 
They deal with our foreign policies, with 
our merchant marine, the maintenance of 
«ood wages for labor, advocate less Fed- 
eral intervention in the affairs of the states 
and encourage private ownership in pref- 
erence to the paternal extension of Govern- 
ment in business. 

In none of these proposals is there even 
a germ to disturb business or the minds 
of investors. Both platforms are toothless 
in radical reforms. 

One party, like a valiant Lochinvar, 
comes to the combat full of promises. 
The other, assuming the armor of experi- 
ence, rests for its success on its record. 

It will remain for the voter to indicate 
his preference. 

Whatever ‘the outcome, business, finance, 
or investors have little to fear as to its 
effect upon their business and financial 
well-being. 








Insurance Stocks 
(Continued from page 40) 

















fidence in the investors’ minds that the 
affairs of insurance companies are con- 
ducted on a high plane. 

The assets of insurance companies are 
unusually liquid, consist almost entirely of 
cash, government securities, and other 
easily marketable forms of investments, 
upon which a cash value may be readily 
placed. This liquidity of high-grade assets 
may justly be considered a feature of im- 
portance. The goodwill of an insurance 
company, although also of considerable 
value, is an uncapitalized asset. It implies 
the retention of old business and the facili- 
tation of new. Another factor is the ex- 
cellent management characteristic of the 
old-line companies which is responsible for 
the growth and success of these enterprises. 
cannot be given tangible 
value but the investor must not overlook 
this all-important asset. 

In this connection, it is interesting to 
call attention to the fact that whenever 
a new fire insurance company is formed 
its sponsors present a list showing the re- 
sults of the most successful existing mil- 
lionaire companies—and no others. This, of 
course, is meant to infer that large profits 
are easily obtainable in the insurance busi- 
ness. Exactly the contrary is true, for it 
requires many years of patient and highly 
intelligent effort to build up an institution 
on a profitable basis. 

Many of the recently formed insurance 


July 11, 1928 


companies have been entrusted to men of 
respectable standing in the insurance busi- 
ness, but to establish successfully a new 
company requires not only underwriting 
experience but conspicuous ability. Few 
new insurance companies have been able to 
obtain a man of that calibre, for insurance 
executives of marked ability recognize 
the insuperable difficulties confronting a 
new concern and decline to be tempted 
away from their present positions. 


Nor can a new company get an appreci- 
able amount of really desirable seasoned 
business away from companies on whose 
books it has been for many years except 
by paying for it at such a high price as 
to make the chance for ultimate profit 
negligible after the business is obtained. If 
price cutting is resorted to, the result is 
fatal. Only an incorrigible optimist or a 
speculator who has failed to observe the 
experience of the past would today buy 
stock in a new aud unseasoned insurance 
company, and that same person would 
probably refuse to take out insurance in 
the new company because it did not have 
a demonstrated “loss-paying” record. 


Management Important 


In making recommendations among in- 
surance stocks THE FINANCIAL Wor LD has 
for many years confined its selections to 
old-line companies which have amply dem- 
onstrated the abilities of their respective 
managements. In addition to seasoned 
management, the long-established insurance 
company affords a wide distribution of 
risks diversified not only in the various 
forms of insurance underwriting but geo- 
graphically, that is, throughout the coun- 
try. Thus | their assets have steadily 
grown through the establishment of new 
agencies, and their risks have been so well 
distributed that they can accommodate 
with facility and conservatism the increased 
demands for insurance resulting from the 
intensive development and expansion of 
the country. 


Approximately 90 per cent of an insur- 
ance company’s total assets are invested in 
high-grade marketable securities. While 
investments are carefully restricted, a sub- 
stantial appreciation in value has been re- 
corded in these investment holdings. Be- 
cause the long-range trend of the cost of 
capital is downward, and promises to con- 
tinue so, a corresponding price-appreciation 
in sound securities will in all probability 
also continue. 


While insurance stocks are particularly 
well suited to the conservative investor, at 
the same time they are attractive from the 
viewpoint of yield and appreciation and 
value over a period of time. Like bank 
stocks the current yield is comparatively 
low, yet over a period of years the investor 
has been rewarded liberally with cash and 
stock dividends and rights to purchase 
additional stocks on a favorable basis. 

While dividends do not appear generous 
when measured by the current yield, there 
has at the same time been a steady com- 
pounding of earning power which in turn 
is reflected in the growth of the surplus. 
The expansion in the surplus of an insur- 
ance company means an increase in the 
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The Financial World Quarterly Index 


The following is an index of the leading articles published in THe FINANCIAL Wor~p in the first quarter of 1928, 
Quarterly indexes are published at the request of many subscribers who have said it would be of great assistance to them 


in referring to analyses of securities they were interested in. 





The quarterly indexes for 1926 and 1927 were published in 


THE FINANCIAL Wortp in issues bearing the following dates: April 10, 1926; July 17, 1926; October 16, 1926; January 22, 
April 9, 1927; July 20, 1927; October 19, 1927; January 25, 1928; May 9, 1928. 


1927 ; 


Title 
Aiding Small Business 
Albany Perforated Wrapping Paper 
American Dept. Stores—United Biscuit 
American Pwr. & Lt.—A Utility Strength- 
ening Its Position 
Americanizing Foreign Utilities 
Atchison Topeka & Santa Fe 
Aviation & Aviation Securities 
3ancitaly Bubble Bursts 
Bank Stocks—Status of 
Bargain Points for Investors—20 Stocks June 20 

3arnsdall—( A Good Prospect Among Oils)..April 4 

Belgian National Railway (High Yielding 

Foreign Rail) April 18 
Bonds: 

Position of the Bond Market 1 

Guide for Bond Purchases April 25 

Convertible Bonds—Speculations for In- 

LLC | a EE Ce anne May 

Foreign Bond Purchase Guide 

Three Attractive Bonds 

Guide for Bond Purchases 

Danish Bonds for Investment 

Foreign Bond Purchase Guide 

Realty Bonds—Should They Be Listed 

Guide for Bond Purchases 

Bond Prices 

Levels?) 
Foreign Bond Purchase Guide 
Argentine Bonds (Are They a Safe In-. 
vestment ? ) 
Borden—Dairy Stocks 
British Economic Tendencies 
Bucyrus-Erie (Digging Into Improved Pros- 

pects ) 

“Bulls” and “Bears,” Among the 
Butterick—Publication Stocks 

Cavanaugh Dobbs—Unique Curb Opportunity May : 
Cerro de Pasco—A Buy Among the Coppers..May 
Chain Stores (Relative Position of) i 
Chicago, Rock Island & Pacific 

Conde Nast—Publication Stocks 

Consolidated Dairy Products ................. 
Continental Insurance—Insurance Stock of 

Merit 
Copper Situation 
Curb Market 
Dairy Stocks—Timely Opportunities 
Drug Stocks—“For Sale by All Druggists’’.. 

Five Likely Prospects 

French Bank’s Gold Purchase 

General Ice—Dairy Stocks 0000.00... eee (May 
Germany’s Financial Status 

Germany’s Financial Situation 

Great Northern—Northern Pacific 

Great Western Sugar 

Gulf States Steel (Working Toward Better- 

SG 2 ae ER RE TS EN SE ee April 
Howe Sound—A Prospect Among Coppers....May 
Insurance Securities (Unusual Insurance 

Stock ) 

Investing $5,000 Carefully 

Island Creek Coal 

Jewel Tea—A Good Stock with Prospects....June 

Kansas City Southern—What Is Its Present 
Status ? 

Kansas City Southern 

Keeping Abreast of the Times 

Key Men of Big Business—C. M. Schwab....June 20 

Key Men of Big Business—H. L. Doherty....June 27 

Long or Short Pull May 23 

Marland Oil April 25 


Issue 


Page 


874 
597 
668 


534 
728 
887 
822 
860 
892 
853 
442 


Title 


Missouri Kansas & Texas 
Missouri Pacific 
Motors: 
CO ee Le, |. April 18 
Best Buys Among the Motors 
McCall—Publication Stocks .........0..0........00 May 9 


National Dairy Products—Dairy Stock 
Natural Gas Industry, Growth of the 
N. Y. Central (A Rail with Hidden Assets) ..April 11 
New York’s Water Power June 6 
Northern Pacific—Great Northern May 30 
Oils: 
Barnsdall (A Good Prospect) 
Best Buys in the Oils 
Oil Situation in Mexico 
Over-the-Counter Market 
Passing Impressions 
Phillips Petroleum 
Prairie Oil & Gas 
Profits with Minimum Risk 
eee CEC 
Preferred Stock Purchases, A Guide for.....April 18 
Preferred Stock Purchases, A Guide for........ May 23 
Preferred Stocks—Should They be Bought?..June 27 
Public Utilities : 
NS PUI, OUD ra icssicceesrcstemessecrevonsnemneneal Weekly 
Standard Gas—A Progressive Utility April 4 
Western Union—A Wire Stock Selling 
Out of Line y. 
American Power & Light—A _ Utility 
Strengthening Its Position ......................-./ April 
Southern California Edison May 
Americanizing Foreign Utilities 
Diversified Investments Among the Utili- 
ties 
Public Utilities as Investments .................... June 
Politics and the Public Utilities 
Railroads : 
Railroad Stocks Outlook ..................0.-c0c-cs000d April 
February Railroad Earnings ......................../ April 
N. Y. Central—A Rail with Hidden 
a sedeihddipniocaigacunil April 
What’s Ahead for the Rails 
Belgian National Ry.—High Yielding 
Foreign Rail 
An Undervalued Group of 
iMarch Ratiroad Earnings ...............-c.--.ccced ‘May 
Great Northern—Northern Pacific .............. May 
Kansas City Southern—What Is Its Pres- 
ent Status? 
April Railroad Earnings 
Southwestern Rails 
Railroad Equipments 
Realty Bonds—Should They be Listed? ........ May 
St. Louis-San Francisco 
St. Louis-Southwestern 
Southern California Edison 
Southern Pacific J 
Standard Gas A Progressive Utility) —......../ April 
Standard Oil of California i 
Standard Oil of Indiana .....0.0..0000020... ee April 25 
Standard Oil of New Jersey ..............0.00..0......./ April 25 
Status of Bank Stocks 
Texas & Pacific 


Tee ty TR TCE anna csccenceenecens May 9 
Trend of Things, The Weekly 


Union Obl of Coaliforttia q.......-....<0cccccccsessnicd April 25 
United Biscuit—American Dept. Stores 


Weekly Business and Financial Summary 
Where Do We Go From Here 


Yellow Truck & Coach 
Your Humble Servant 


Issue 


....Weekly 
....May 16 


Page 


887 
887 


503 
823 
600 
569 
568 
472 
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liquidating value of the shares from year 
to year. The excess in income from invest- 
ments over dividends, together with the 
appreciation in value of the securities held, 
has been the direct cause of the substan- 
tial gains in the surplus account. The re- 
sult is generous distributions to the share- 
holders. As in the case of other institu- 
tional stocks insurance shares offer attrac- 
tive promise of consistent growth in tan- 
gible value and of larger disbursements. 


More Attractive Prices 


While the recent reaction in the general 
market wiped out profits that had been 
made among insurance stocks during the 
past few months at the same time it has 
brought the prices of these stocks to a 
level where many opportunities are to be 
had. In the tabulation below is pre- 
sented a group of twenty insurance 
stocks of long-established and well-sea- 
soned companies which are selling on an 
undervalued basis compared with current 
earnings and future prospects. This selec- 
tion is not pretended to be all-inclusive, 
but merely a list of the more attractive 
of the fundamentally sound institutions 
which have had long and satisfactory rec- 
ords of earnings and dividends. 

Each of these insurance companies are 
on a regular dividend basis, and although 
the yields available are hardly attractive, 
with the possible exception of Insurance 
Securities Company, it must be remem- 
bered that the lower yield is offset by the 
distribution of valuable rights, stocks divi- 


Bends, and market price appreciation. The 


conservative policy of diversification 
should be pursued in adding insurance 
stocks to one’s list as in the case of all 
other securities, 











CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 








Hope Engineering & Supply Co. 


Mt. Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. 








INVESTIGATIONS — REPORTS 


ESTABLISHED 
1906 
Builders of Oil and Gas Pipe Line 


Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 





















































International Securities 
Corporation of America 





Second International 
Securities Corporation 


For information about these general investment trusts 
address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 









































curity holdings. 


Saw 


*Based on new capitalization, changed since Jan. Ist, 1928. 


A Diversified Group of Insurance Stock Purchases 





§ Ratio 
i Par Shares Liquid-Earned per share- —Asked Price— askedto Ann. Curr. 
Stock Incor. Value Outstand. Value 1927 1926 June5 Curr. Earn. Div. Yield 
Aetna Casualty .............. 1883 $100 30,000 $788.72 $156.48 $80.33 $1,300 $1,050 14.9% $12.00 1.1% 
Baltimore American ...... 1925 10 100,000 50.98 21.20 40.20 111 86 24.6 1.20 1.39 
Camden Fire .................... 1841 5 400,000 19.43 3.45 1.59 36 33 10.4 80 2.4 
City of New York ........ 1905 100 10,000 375.10 73.88 24.02 700 650 11.3 16.00 2.4 
eee 1853 10 1,500,000 35.65 8.13 12.26 89 80 10.1 200 2.4 
Fidelity Phenix .............. 1910 10 1,000,000 *40.58 *8.54 9.52 91 81 9.5 2.00 2.4 
Fid. & Deposit of Md... 1890 50 100,000 142.93 31.94 21.99 315 285 11.2 8.00 28 
Globe & Rutgers ............ 1899 100 35,000 1,192.80 222.97 75.76 3,150 2,700 8.2 44.00 1.6 
EE dee 1852 10 250,000 *42.0 *9.65 28.85 96 82 11.7 1.00 12 
Hartford Fire. ................ 1810 100 100,000 496.82 98.51 32.75 910 83.0 11.8 20.00 2.4 
Hartford Steam Boiler.. 1866 100 30,000 492.01 96.10 23.62 860 775 12.4 16.00 2.0 
gO A A 1853 100 180,000 318.96 49.79 38.82 640 555 8.9 20.00 3.6 
Insurance Securities ...... 1925 10 643,913 20.05 ae 31 28 48 1.40 5.0 
National Fire. ................ 1871 100 30,000 873.41 126.73 36.49 1,280 1,100 11.5 20.00 18 
National Liberty. ............ 1859 5 500,000 *4208  *17.45 61.41 147 90 19.4 2.00 2.2 
Northern ........... ae 1897 25 80,000 78.52 14.64 21.14 167 135 10.8 3.50 3.6 
North River ..................... 1822 25 80,000 167.32 44.89 14.50 400 320 14.9 6.00 1.7 
SE eens 1854 100 60,000 485.48 82.24 52.56 880 800 10.2 20.00 2.5 
Providence Washington .. 1799 100 30,000 466.97 123.31 29.67 920 760 16.2 16.00 2.1 
Rossia of America.......... 1915 25 80,000 113.55 24.88 6.79 210 170 14.5 6.00 1.7 
ERE TELS CNTR ee ee TOE ne I $60.65 $616 $530 11.4% 10.89% 2.1% 


+Not including realized or unrealized appreciation in se- 
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Free, if you ask your broker for it 
Records of the 


REMARKABLE MARKETS 
of 1928 


For the information of the investor 
and trader the JULY ISSUE of 


Tue Investor's 
Pocket MANUAL 


336 Pages—Ready July 8 





will present the record of the market 
changes which have occurred during the 
past 6 months—the most remarkable pe- 
riod in Stock Exchange annals 


The JULY ISSUBP will contain the 
HIGH and LOW Price Range of Stocks 
and Bonds for the period Jan 1 to 
July 1, 1928; also for the latest month 
with comparative HIGHS and LOWS for 
previous months and years and in addi- 
tion the latest availuble EKarnings and 
Dividend records with comparisons. 


Besides 100 pages of HIGH and LOW 
Prices of stocks, bonds, cotton, grain. 
provisions, etc., for 33 Stock Exchanges, 
Curb and Commodity markets, the 
JULY I[ISSUB will also cuntain over 200 
pages of descriptive financial statements 
showing the changes in organization, 
capitalization, bond issues, etc., for the 
principal Railroads, Industrial, Oil. 
Mining and Public Utility corporations. 


If you are interested in Stocks, Bonds, 
etc., any representative banking firm 
will be glad to send you a FREE COPY 
on request; OR, for 30c, a copy will be 
mailed direct by THE FINANCIAL 
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PRESS, 116 Broad St.. New York. 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 


230 So. La Salle St., CHICAGO 
New York St. Louis Milwaukee 








Louisville Indianapolis Minneapolis Va 











Third 
Liberty Loan Bonds 


The Treasury offers a new 
33% per cent. 12-15 year 

reasury bond in exchange 
for Third Liberty Loan Bonds, 


The new bonds will bear 
interest from July 16, 1928. 
Interest on Third Liberty 
Loan Bonds surrendered for 
exchange will be paid in full 
to September 15, 1928. 


Holders should consult their 
banks at once for further de- 
tails of this offering. 


Third Liberty Loan Bonds 
mature on September 15, 
1928, and will cease to 
bear interest on that date. 


A. W. MELLON, 
Secretary of the Treasury. 


Washington, July 5, 1928. 
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MONG the news items recently noted 
As of more than usual interest to 
investors in public utility and simi- 
lar stocks is that relating to the formation 
of International Paper & Power Co. which, 
it is said, will have assets of about $550,- 
000,000. About 55 per cent of the com- 
pany’s assets will be represented by segre- 
gated power and utility properties, the bal- 
ance to consist of the timber and paper 
properties. 

According to the plan, the new company 
will have the following authorized capital : 
1,000,000 shares (par $100) 7 per cent 
preferred, 20,000 shares (par $100) 6 per 
cent preferred, 5,000,000 shares (no par) 
class C common, 3,000,000 shares (no par) 
class B common, and 3,000,000 shares (no 
par) class C common. Class A common 
stock will be entitled to dividends aggre- 
gating $12 a share from the date of com- 
mencement of dividends on the class A 
stock before class B receives dividends, 
whereupon classes A and B will constitute 
one class which from that time will be 
entitled to aggregate dividends of $12 per 
share before class C stock receives divi- 
dends; and thereafter the separate classes 
of common stock will disappear and the 
former A, B, and C classes will be simply 
common stock. 

Owing to the appearance of the name of 
Mr. Owen D. Young on the Organization 
Committee of the new company, it is 
pointed out that there is a great likelihood 
of close affiliation between this company 
and General Electric Co. and Electric Bond 
and Share interests. 


*x* * * 


Earnings of the Penn-Ohio Edison 
Company for May, assuming a 100 per 
cent exchange of Northern Ohio Power 
Company stock, were reported as $2,138,- 
042 gross, $863,695 net and $280,709 sur- 
plus for the retirement reserve and com- 
mon dividends, a gain in the last item of 
$75,005, or more than 36 per cent over the 
corresponding month last year. For the 
year to May 31 the net income was $9,983,- 
758, a gain of 12.6 per cent from that of 
May, 1927. 


* * * 


Gross revenue of the Interborough sys- 
tem for the eleven months ended May 31, 
1928, totaled $61,886,727, a gain of $3,747,- 
409 over the previous like period. The net 
operating revenue for the eleven months 
shows an improvement of $1,446,308 over 
the eleven months ended May 31, 1927. 

* * * 


The Associated Gas and Electric System 
reported for the twelve months ended on 
March 31 gross earnings and other income 


of $40,525,236, compared with $30,649,409 
in the previous twelve months, a gain oj 
32 per cent. Net operating income, after 
taxes, amounted to $18,010,919, compared 
with $13,950,819, or a gain of 29 per cent 
Net income, before depreciation but after 
preferred dividends of underlying com. 
panies and all interest charges, was $8182. 
372, against $5,993,759 in the previous year, 
a gain of 37 per cent. Net income after 
depreciation was $6,198,399, against $4. 
314,477. 








The Bond Market 
(Concluded from page 42) 








will be forced to turn almost entirely to 
those bonds which have already been dis- 
tributed and now command an active mar- 
ket. This aspect of the situation, together 
with the passing of the usual mid-year de- 
mand for funds and its attendant higher 
money rates, augurs well for the bond out- 
look. 


The decline in the price of Hudson & 
Manhattan adj. inc. 5s, 1957, from their 
high for the year of 9536 to current levels 
of about 89 has brought up. the question in 
the minds of holders of the issue as ty 
whether this decline has been due to the 
general condition of the bond market or to 
lower earnings resulting from the competi- 
tion of busses running through the Holland 
Vehicular Tunnel. Results for the first 
five months of this year show that gross 
has declined only $65,919 to $5,251,026, the 
decrease amounting to but 1.2 per cent a 
compared with the corresponding period 0! 
1927. Net after taxes for the January- 
May period of this year amounted to &- 
557,734 and surplus after charges, includ: 
ing interest on the adjustment 5s, was 
$879,704 as compared with $954,380 for the 
same months last year. 


It is readily seen that bus competition 
having a negligible effect upon the roa(’ 
income, and the slight decrease which has 
been reported may be expected to be over 
come by the substantial rate of growth 0! 
the sections of New Jersey which are st) 
urban to New York, from which the cot 
pany derives the greater percentage of its 
business. 


At current prices of about 89, the a 
justment 5s yield approximately 5.98 p¢' 
cent to maturity in 1957. At these levels 
the bond appears to be selling out of lim 
with its actual merit, and constitutes 
attractive medium grade investment pur 
chase. 
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HE trend of prices on the Curb mar- 
| ket of the week took its cue from 
the call money rates which prevailed 
from day to day. Call money opened the 
week at 7% per cent and immediately 
soared to 10 per cent, the highest level 
since 1921. Stock prices moved in inverse 
ratio, recording declines of a point or more 
in all sections of the list. On the second 
day of the week, call money dropped pre- 
cipitately to 5 per cent with a general re- 
covery of the entire list. Money continued 
firm between 5 and 6 per cent throughout 
the week with a resumption of buying for 
the advance. 

With the possible exception of the min- 
ing group there were few features during 
the week, although Bancitaly showed 
greater stability at higher prices. The 
mining section was featured with large 
buying in Hudson Bay Mining and No- 
randa Mines. Newmont Mining moved 
forward briskly on a small number of 
shares, indicating that its relinquishment 
of the United Verde option had met with 
approval. Oils, motors, motor equipments, 
and public utilities followed the trend of 
the market while the chain stores were 
inclined to ease in spite of several reports 








Curb 


Securities 


Inquiries Invited 





BRANDENBURG & CO, 


Members New York Curb Market 





111 Broadway New York 
Telephone: Rector 5022 
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= 37 Wall Street Hanover 6792 
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of sales for the month of June and the 
first six months of the year which showed 
favorable increases. 

Neisner Brothers reported sales for 
June of $818,868, as compared with $506,- 
576 in June yast year, an increase of $312,- 
292, or 61.6 per cent. For the first six 
months of the year sales totaled $3,714,- 
377, an increase of $1,121,853, or 43.2 per 
cent. over the $2,592,524 total for the same 
period of 1927. 

Other reports of June business included 
the sales of the Mavis Bottling Company 
in the New York metropolitan district. In 
June 61,000 cases were sold with June 30 
being the record day with 4,000 cases. 
This compares with 32,000 cases for June, 
1927. The company has two plants under 
construction at Lynchburg, Va., and Scran- 
ton, Pa. 

News of the week relative to the miscel- 
laneous industrials included the report that 
American Cyanamid is making arrange- 
ments to double its output of Ammo-Phos, 
its patented, highly concentrated fertilizer, 
bringing annual production up to 120,000 
tons against a present rate of about 60,000 
tons a year. Production and sales of 
Ammo-Phos have shown a steady gain be- 
ginning with 6,132 tons in 1923 and in- 
creasing to 22,796 tons in 1926 and to 
38,179 tons in 1927 with 55,000 tons indi- 
cated for 1928. 

Ammo-Phos is the first scientifically 
mixed concentrated fertilizer to be placed 
on the market in large quantities. It is 
being sold almost entirely for export, for 
which it is particularly adapted, due to its 
small bulk which saves freight. 

Exhaustive tests have been made of the 
advantages of the new fertilizer on all 
domestic crops with highly satisfactory re- 
sults, but as yet the home field has not 
been developed on account of the fact that 
foreign demand so far has taxed the pro- 
ductive capacity of the company to the 
utmost. The company at present is sold 
up to the middle of August on Ammo- 
Phos on the largest volume in its history. 

An extensive campaign of education and 
sales has been necessary to educate farmers 
in all parts of the world to the use of 
this comparatively new product. It lately 
has been used in the United States on golf 
courses with great benefit to the turf. A 
profitable business has been built up in 
sales for this purpose. 

To double the output of Ammo-Phos, a 
substantial increase in the basic product, 
cyanamid, will be necessary. This will be 
met by installing larger: capacity at the 
electrical plant at Niagara Falls as well as 
the Ammo-Phos plant at Warners, N. J. 
The increased production will go far to 
reduce costs on many important by-prod- 
ucts as well as on the main products. 

Funds for the plant expansion already 





have been provided by the sale of $5. 
000,000 5 per cent bonds last Fall, and 
additional capital will be provided by an 
increase of the authorized “B” common 
stock from 320,000 shares of $20 par 
value to 500,000 shares of $20 par value. 
This plan will be submitted to the stock. 
holders at a special meeting on July 9h, 
and if approved, stockholders will receive 
the right to subscribe to one new share 
for each two shares held. It is the plan 
of the management to continue the present 
annual dividend of $1.60 a share on the 
increased stock. 

It is expected that earnings for the year 
ended June 30, 1928, will show a favor- 
able increase over the fiscal year of 1927 
when $3.09 a share was reported, due to 
the fact that sales and production are 
running from 35 to 100 per cent ahead of 
last year. Preliminary figures are as fol- 
lows: 

Output, Year Ended June 306th (Tons) 
#1928 1927 
136,068 93,008 
89,003 47,444 


53,196 38,179 
14,678 14,366 


Crude Cyanamid 
Fertilizer Cyanamid 
Ammo-Phos 

Cyanide 


*Partially estimated. 


American Cyanamid is rapidly becom- 
ing an important factor in the fertilizer 
industry, reflecting the improved condi- 
tion of farming not only in this country 
but in all parts of the world. The stock 
at current, prices of around $43 a share 
appears to offer attractive speculative pos- 
sibilities for the long pull. 





Undervalued Securities 


We have prepared a list of stocks that 


—have a greater actual liquidating value 
than present market price. 


—have larger earnings and yields than 
other stocks selling at corresponding prices. 


—have better prospects for the future than 
the average company. 


Circular “C-4” sent on request 


JAY CARTON & CO., Inc. 
60 Broad St. New York 
Telephone: Whitehall 8558-9 











—— 





LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 


























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 
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RADING in the Over-the-Counter 

Market was fairly active and firm 

during the week. Insurance shares 
were stronger gains being registered in 
Travelers, North River, Providence, Wash- 
ington, Agricultural and St. Paul Fire & 
Marine while Atena Casualty, New Hamp- 
shire Fire, Phoenix and Security of New 
Hampshire were somewhat irregular. 


Banks and trust companies which are 
usually depressed when money is scarce 
were neglected at the beginning of the 
week, but later became more active and 
gains were recorded in First National of 
New York, Bank of United States, New 
York Trust, Nassau National, Hanover, 
Seaboard, Guaranty America, American 
Exchange-Irving Trust and Chase. 


Guaranty Trust’s statement for June 
30th showed a gain of $6,392,514 in un- 
divided profits during the last twelve 
months. Total resources of the Guaranty 
now stand at $912,270,694 as against $754,- 
713,355 last year. The Central Union 
Trust Co., New York Trust Co. and Chem- 
ical National Bank also issued statements 
showing strong liquid positions. Chain 
stores and industrials were more active and 
a good demand was forthcoming for Sing- 
er Manufacturing, Southern Baking pre- 
ferred and common, Wheeling Steel com- 
mon and Canadian Celanese common and 
preferred. Lord & Taylor, Great A. & P. 
Tea were the leaders in the chain store 
group, while Leonard, Fitzpatrick & Muel- 
ler were also in demand. 


That the investment trust has a strong 











 CLINION GILBERT 


| 





Bank, Trust, Title, 
Realty & 
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Write for Our 
Investment Suggestions 





CLINTON GILBERT 


Established 1890 
2 Wall Street New York 
Rector 4845 and 8720 





ee 


July 11, 1928 














modifying influence on wide market fluc- 
tuations was explained in a recent state- 
ment of John Nickerson, head of John 
Nickerson & Co., Inc., which is as follows: 


“The investment, trust supplements the 
similar influence of banks, insurance com- 
panies and other corporations with large cash 
and security holdings—whose investment 
operations are comparable to those of some 
of the trusts. 


“The investment trusts of this country have 
in the vicinity of three-quarters of a billion 
to a billion dollars invested and available for 
investment. That sum is growing rapidly. 

“In May alone, $119,500,000 of new capital 
was paid in to them—was added to their in- 
vesting power. That was 11 per cent of the 
total financing last month, according to one 
compilation. 


“And it was about one-fourth to one-fifth 
of the capital paid in to all the investment 
trusts of the United States up to October 1, 
1927 (which Attorney General Ottinger of New 
York State estimated at $400,000,000 to $600,- 
000,000). 

“The influence of the investment trusts is 
not likely to be felt at the start of wide mar- 
ket fluctuations. And their influence is 
selective. That is, they cannot be expected 
to prevent sharp declines in highly specula- 
tive issues, nor moderate declines in sound 
securities that are not selling out of line. 

“What we may expect the investment trusts 
to do, more and more, is to serve as a strong 
shock absorber whenever panicky dumping 
carries sound securities down to prices out of 
line with their real investment merit.” 








“Bulls” and “Bears” 
(Concluded from page 41) 
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the two stocks adjusted definitely to the 
proposed plan of consolidation, with one 
share of National to be exchanged for 


two shares of Christie Brown. The steady 


expansion in the field of operations of 
National Biscuit now brings it into Cana- 
dian territory with sales branches main- 
tained by Christie Brown in the leading 
cities of eastern Canada. The acquisition 
is not expected to result in a change in 
present managements as the companies will 
be operated as separate entities. 


Rock Island— 
Rating “A” 

With a good crop outlook in the terri- 
tory served by Rock Island, a record grain 
movement is in prospect and earnings of 
around $14 a share for the stock are in- 
dicated for this year. The report for June 
should make a more favorable showing as 
compared with a year ago and as contrasted 
with a less favorable showing in the month 
immediately preceding. 


Sears Roebuck— 


Rating “A” 


Sears Roebuck has scored a sharp ad- 
vance since recently recommended in these 
columns. Sales for the month of June 
were $25,669,119, or an increase of 32.7 
per cent over June, 1927. In the six- 
months period, sales aggregated $146,099,- 
065, or an increase of 12.6 per cent. Forth- 
coming reports should find further aug- 
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DIVIDENDS 





AMERICAN CAR AND FOUNDRY 
COMPANY 
STOCKHOLDERS’ MEETING 


The Stockholders of American Car and Foun- 
dry Company are hereby notified that the regu- 
lar annual meeting of the stockholders of said 
Company will be held at its office, No. l 
Exchange Place (First National Bank Building), 
Jersey City, New Jersey, on Thursday, the 12th 
day of July, 1928, at 12 o’clock noon, for the 
purpose of electing a Board of Directors and 
transacting such other business as may be 
brought before the meeting. 


H. C. WICK, Secretary. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
June 29, 1928. 
DIVIDEND NO. 64 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of thirty-seven and one-half cents (37%c) 
per share for the quarter year ending June 
30, 1928, on the capital stock of the company, 
payable August 15, 1928, to stockholders of 
record at the close of business on August l, 
1928. The transfer books of the company 
will not close. 
SAM A. LEWISOHN, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Monday, July 16, 1928, to stockholders 
of record at the close of business on Satur- 
day, June 30, 1928. 

T. V. HALSEY, Secretary. 
San Francisco, May 21, 1928. 





e aa . 
American Light & Traction Co. 
DIVIDEND NOTICE 
The Board of Directors of American Light 
& Traction Company, at a meeting held 
July 3, 1928, declared a CASH DIVIDEND of 
one and one-half per cent (1%%) on the 
Preferred Stock, a CASH DIVIDEND of two 
per cent (2%) on the Common Stock, both 
payable August 1, 1928, to stockholders of 
record at the close of business July 13, 1928. 
The Transfer Books will close at 3 o’clock 
P. M., July 13, 1928, and will reopen at 

10 o'clock A. M. July 27, 1928. 
JAMES LAWRENCE, Secretary. 





mentation in the returns accruing from 
the retail store outlets which have recently 
been placed in operation. 


Union Oil— 
Rating “B” 


The recent strength of Union Oil of 
California reflects both the strong position 
of the company and the prospect of merger 
developments in the near future. The 
company has also benefited to a material 
extent by the results attained in the deep 
drilling activities insuring production 
needs. The stock is one in a position to 
benefit to a marked degree from the better 
conditions indicated in the industry in 
which it operates. 


United Fruit— 
Rating “A” 

In the quarter ended June 30th, United 
Fruit reported net income before taxes 
equal to $2.64 a share on the outstanding 
stock. This compares with $2.51 a share 
in the corresponding quarter of a year 
ago and $1.80 in the preceding quarter, or a 
total of $4.44 a share for the six months. 
Business during the period was of record 
proportions and the company was able to 
strengthen its position in building up its 
cash account (other than securities) to 
over $29,100,000 as compared with $23,- 
800,000 a year ago. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 








Average Stock 





1927 
July 3 June 20 July7 Weekly Sales 
25 Railroads 138.17 132.99 : 
18 Industrials f 150.51 140.13 Sales of stock listed on New York Stock Exchange (in 
41 Combined 150.43 148.67 145.51 136.61 number of shares) week ended June 27, 1928. Week’s sales 
Thursday, 1,781,230 shares; Friday, 2,377,970 shares; Satur- 
. day. 747,970 shares; Monday, 1,661,510 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date 1,792,810 shares; Wednesday, holiday. Average daily sales 
: 1928 1927 1926 week ended July 3, 1928, 1,674,298; week previous, 
U. S. Govt. bds. ... $99,824,900 $180,631,650 $159,413,100 1.375, 760. 
Domestic bds. .... 1,140,784,550 1,189,978,050 1,149,964,500 ’ Thurs- Thurs- 
Foreign bds. 473,152,500 479,147,700 345,694,850 day day 
—1928— ° last this 
Total all bds.* ..$1,713,761,950 $1,849,757,600 $1,655,072.450 High Low NAME OF STOCK week 
> ° 129 115 Allis Chalmers ..... 
Weekly Business Indicators » ae peel oe —* 
Federal Reserve Reports 55 Amer. Sugar 194% 
(000,000's omitted) 152 Amer. Tel. & Tel.... 71 
1928 1927 169 Amer. Smelting .... 175% 
: June 27 June 20 June 29 152 Amer. Tobacco B ... 157 
Bank Debits—New York 6,554 6,578 6,448 53% Anaconda 69% 
Bank Debits—Outside N. Y. ... 13,895 13,954 13,278 182% Atch. Top. & San. Fe. 187% 
*Loans and Discounts—N. Y... 2.466 2,513 2,340 103% Baltimore & Ohio .. 108% 
*Loans and Disc.—Outside N. Y. 4,202 4,192 3.745 20 Barnsdall “A” .. 21% 
+Bank Investments—New York.. 926 944 994 61% Cerro de Pasco q 
+Bank Invest.—Outside N. Y... 2,736 2.729 2,531 175% Chesapeake & Ohio.. 
Total loan discounts 15,750 15,785 14,770 78 Chic. N. W. ae 
Total net demand deposits .... 13,244 13,332 13,404 106 Chic., R. I. & Pac. .n 
Total time deposits 6,989 6,267 37% Chile Copper 


~ 54% Chrysler 
*Secured by other than U. S. Govt. securities. +Other 163% Del. & Hudson 


than U. S. Govt. securities 59% General Cigar 
‘ 130 Gen. Motors ° 
Weekly Bank Clearings Gen. Outdoor V.T.C.. 
1928 Goodrich : 
June 23 June 16 ; 93% Great Northern pf. . 


New York 7,257 9,018 5,508 Int’] Harvester 
Outside of New York City 4,522 4,789 ,12 Int. Tel. & Tel. 


p K. C. Southern 
Monthly Bank Clearings Kennecott Copper 


(000 omitted) . SOO R, AMG. .ccccees 

May, 1928 May, 1927 Missouri Pacific ..... 

Total U. S. (193 cities) .... 55,493 48,940 ° N. Y. Central 
New York City ... 35,463 28,727 
Outside N. Y. 20,039 20,212 
Canada (31 cities) 1,881 1,506 











eeereee 


Norfolk & Western.. 
Northern Pacific 
Peoples Gas 
: ° Pere Marquette 
Monthly Business Indicators 41% Public Service of N.J. 
(000 omitted) : 19 Pe Mee. wssesacnee 
May 109 St. Louis Frisco 


Sales 1928 1927 sc. 4 117% Southern Pacific 
Montgomery Ward & - $19,179 $16,697 37% S. O. of N. J. 
0 


Sears, Roebuck* 25,669 19,341 oo 
Woolworth, F. £ 22,996 20,914 136% Union Carbide ...... 
Kresge, S. S. 11,340 9,602 186% Union Pacific 
Kroger Grocery & Baking.. 15,669 13,409 - 134% WU. S. Steel 


McCrory Stores 2 2,879 88% Westinghouse El. 





*June sales. 

















Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 1927 (Member Banks of Federal Reserve With all percentages computed on 
Par July 3 July 5 gene a the basis introduced by the Reserve 
England ....$4.86%% $4.87 $4.85%4 Ce ae 19 1927 Board on March 13, 1921, the high- 
France ......3.91% 3.92% 3.91% 2.964.650 est and lowest reserve percentage of 
Italy ........5.263le 5.25% 5.51% e ’ ‘ 3°061.891 the Federal Reserve System compare 
Belgium = .*13.904c¢ 13.9514 13.88% ‘ r ¥ 3.118.429 as follows High Low 
Germany... .23.8¢ 23.87 3.68 . 3,159,876 67.2 Jan. 4 
Austria. ....14.07¢ 14.125 125 3.115.870 80.1 Feb. 25 66.8 Dec. 28 
Holland ....40.2c 40.28% -05 : 3.117.920 76.3 July 28 68.9 Dec, 23 
-~econasaig : vere. ong a ‘ : 3.126.327 78.8 Jan. 21 66.1 Dec. 23 
Norway ....26.8¢ 26.75 25.85 “ ‘ : |) re 83.0 Jan. t . 24 
Sweden ».8e 26.82 26.7§ Car Loadings Jan, 21 ye _ " 
Spain 9.3c 16.48 # 1928 1927 1926 
Switzerland .19.3c 19.26% 19. 23. 986,789 1,018,060 1,055,362 The reserve percentage of the 
Japan 9.8¢ 46.31 47. ..1,003,292 1,016,479 1,036,643 New York Reserve Bank compares as 
Argentina .44¢ 42.50 42.48 9.. 995,960 1,028,367 1,052,471 
Brazil 97 11.97 11,75 2.. 934,214 911,510 944,864 84.4 Mar. 21 67.2 June 13 
Chile 2.165e 12.20 11.99 §.. 1,020,916 1,026,789 1,080,786 89.0 Jan. 26 64.4 Dec. 28 
Can. Dollar 100.00c 99.75 99.827 .. 1,003,497 1,027,498 1,039,070 85.4 Oct. 20 71.5 Dec. 15 
. 1,001,983 1,029,424 1,029,748 2085.....5 85.5 July 29 69.6 Feb. 25 
*Belga. +Paper Dollar. {Paper .. 979,662 1,024,761 966,216 91.5 May 21 70.8 Oct. 10 
Milreis. .. 961,928 1,021,576 995,408 87.6 Jan. 25 75.0 Jan. 6 























Daily Avg. Crude Prod. (Bbls.) ‘ a 
1928 1927 * ommodit rices 

Week ending: June 30 July Money Rates y 1928 
Oklahoma 590,250 £02,600 *N. Y. Rediscount Rate .... bo nee at “ 
Kansas 103,850 110,550 Commercial Paper 49 ; : ov = 
Panhandle Tex. . 64,700 121,050 Bankers Acceptances Ye seg on Boge a 
North Texas .... &2,250 87,200 Call Loans D a — vy o 2 yel. 1.2 
West Cent. Tex. . 57,700 73,150 Time Loans % 2 oe — 2 white .... 1.25% 
pan ent Texas ‘ 350 134,600 Bar Silver, London ~ Coffee ‘ No . is 3% 
East Cent. Tex. . 350 34,800 Bar Silver, New York .... 4c. ew oo arte i 
Southwest Tex. . 23,550 31,750 ing sags gage * ao 
North Louisiana . -600 50,200 = atl s ron, 2X, | ae : 
Arkansas 95,550 111,950 *As of Tuesday, July 43, 1928. Steel: billets, Pitts ...: 
Coastal Texas ... 800 135,050 


Lead 
Coastal Lou’iana. ,400 15,850 Copper 
Eastern 500 111,500 London Market Zinc, E. St. 
Wy i 61,350 52, , Tin 
Mt sega one .z ne Money at 2% per cent: short bills 
Colorado 400 7,200 at 34 and 3% per cent, three Hides, nat. steers 
New Mexico .... 2,050 3,000 months’ bills at 3% per cent. Gasoline 
California 2,000 627,400 Gold bullion is at 84s 10444. Crude oil, Mid-Cont., 


33 to 33.9 gravity 


Rubber, spot 





Total ...csce»» 2,384,360 2,636,560 
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DIVIDENDS DECLARED 

Pe- Pay- Hidrs. of 

Company Rate riod able Record 

| Aetna Stand. Eng............... 62%c Q July 1 June 25 
1 


| SS SEES oe July June 25 : 
| Am. Home Prod. 5c M Aug. 1 July 14 
| ooe@ he 5 












Am. Euro. Sec. Aug. 1: 












































































ri y 
| a og ye . [= ed . 2 Every week we list in this column attractive booklets, circulars, peri- 
—' Retains ae eS Aug. a duly 16 — and special letters pertaining to investments and other timely 
ee fe le ped oo subjects which we believe are of interest and profit to our subscribers. 
| Reg gee = 60c Ex July 16 July 3 Upon request and without obligation, any of these listed below 
oe eee eee 1% % @ July 31 July 7 will be sent free, direct from the houses by whom issued. 
| 9" 7 “See: 2% ; : 
hil & Sa aE i "8 dine 30 PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET. 
MS.  fguvantancoacmubidauchasee P x July 5 June 30 

pe Oe asanmmaaiaes — . oe: 4 - CurrENtT LiTeRATURE DEPARTMENT 

| Do pf. ere ee Oct. 1 Sep. 8 THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 

Yo conv. —— el oC t. Ss 
Pe (A. uh Ga 7 pe : July - Frigidaire—A neat brochure prepared by General Motors Corporation 
| Conti Publishing Ane. 2 = ~ for their stockholders, which is of interest to anyone who uses 
| ee ox Poa 10 po 36 refrigeration, as well as to investors generally. 
| Diamond State Tel.. 2% Q June 30 June 30 Wright Aeronautical Corp.—A thorough eight-page analysis of this 
Electrical —s a. ee In. Aug. 1 July 25 corporation is now ready for distribution. 

gd  SRmaacaneas « In pg 1 wy 20 Standard Oil Group—A booklet containing complete and up-to-date 
| Grand, (F. W.), St. (In.)..25e Q July 20 July 14 descriptions of this important group of oil companies, issued by 
| Do pf. a” Se $1.62% Q Aug. 1 July 14 a prominent New York Stock Exchange house. 
| = : a sahiesasil 2! jas : Pe - Guaranteed Participating Bonds—A circular describing the participating 

al ai rie serseraaieadal x July 2 June 20 features of this bond, also form of guarantee of principal and 
| Household Prod. ................ a Sep. 1 Aug. 15 interest may be had upon request. 

"— ged = = ed a July Investments—l or those having idle funds for investment, a well 

Hupp. Motor .................. 1 ...50e Q Aug. 1 July 14 known firm of investment bankers have listed in their “July Sug- 

DO ssvevsnernesesenrenseenseneen sD 6% Stk. Aug. 1 July 14 gestions” a well diversified group of sound bonds yielding up to 
~ — “48 9/3 . = | = A 7.90 per cent. Copy upon request. 

— i 1% % @ Ae. 1 ely 12 Cudahy Packing Co—An analysis of this company is included in 

Lefcourt Rity cum. env. pf......75¢ .. July 16 July 5 the weekly market letter of a well known firm of brokers, mem- 

<a Ine. = oe oo bers of the New York Stock Exchange. 

Lit, Brothers _.. 50e SA Aug. 20 July 10 Rules for Safe Investment—Knowledge gained over a long period of 
Manitoba Power ...........------s0--$1 .. Aug. 1 July 10 years makes it possible to determine whether a given spot in a city 
| ge Ray og A een ry | _ . - m will have a growth in property value which will be steadily in- 

Nat. Liberty Ins.....................50¢ SA July 16 July 3 creasing. This is only one of the important factors of safety of 
gE: $1.25 Ex July 16 July 3 Real Estate Bonds which are explained in the booklet published 
_— se a eis Q July 15 June 30 by a well known bond and mortgage company. 

Oil Shares, Inc., pf .75e In. July 16 July 5 Trading Methods—A 24-page booklet issued by a New York Stock 
Packer Corp. .......-..- -62%e Q July 15 July 5 Exchange house, containing a brief explanation of the many differ- 
oe was En. —~ = yd : : ent operations pertaining to stock market trading. ; 

Philips-Jones  pf................. 1%% Q Aug. 1° July 20 For Income Builders—This booklet describes a practical Partial Pay- 

Phila, & Cam. FY.......---0+--- $ July 10 June 29 ment Plan, whereby sound securities may be purchased through 

a a : = a ad = monthly payments of as little as $10. Shows how permanent in- 

Plymouth Coreee ......... Q July 20 June 30 dependent income may be built through the systematic investing 

Pub. Serv. of North MIil........... $2 Q Aug. 1 July 14 of small sums set aside from current earnings. 

¢* ¢ amen ae pode The Investment Trust—Compiled from actual facts and figures by a 

Pure Gold Mfg. .... 50 Q July 16 June 30 noted economist, this book shows how the old established form of 

nage —. “ a : pod “ pe a investment trust is becoming available to American investors. This 

hime Gm... “62%e Q Aug. 1 July 25 interesting book issued by one of the prominent investment firms 

Stand. P. & L. pf... *$1.75 Q Aug. 1 July 16 of the Middle West may be had upon request. 

wing Mes Edison........-..----.-- os — -~ i — Bonds That Participate in Profits—A pamphlet describing this form 

Telautograph Corp... “20e @ Aug. 1 July 14 of bond is distributed by a firm of investment brokers. Copy upon 
| Tide Water Oil pf. ............ 14% Q Aug. 15 July 13 request. ; ; ; 
amg blip Rad. of sosesseese rg 4 2 pod 7 ps Me Making Money in Stocks—A straightforward, comprehensive treatise 
DO Df. cecseseeseeeesssnnneee$1.75 Q Nov. 1 Oct. 15 on sound methods to pursue in the purchase and sale of listed 

Utah Apex Mining .................. 25c .. Aug. 1 July 14 securities. A copy may be had on application to this department. 

De ¢ Spohn OO 8 ee A Record of Investment—This loose-leaf binder offers a simple method 

Yale & Towne Mfg. st Q Oct. 1 of keeping personal property accounts. There are separate sheets 

OOS ig Reis aa 1%% Q for summary of Income—Bonds—Stocks—Mortgages—Insurance. 

nd eminent 40% Ex Standard Oil Issues—A house specializing in Standard Oil securities 
Do = . igen —] - Soeeionay issues a weekly summary pertaining to available information on 
Vick Chemical ......--..--..---+----- $1 Q@ Aug. 1° July 15 these and other oil securities and will gladly mail a copy. 
“— (F.) Co. Bree 6 ty 3 fe = Market Letter Service—Is instituted by a representative New York 
aes a 7 ed 2. — a Stock Exchange firm to publish comments on market and business 
i eee %% Ex July 2 June 30 conditions and studies of specific issues. 
Do Ph. B.....----e-eeseeeeeees 1%% Q July 2 June 30 Making Profits in Securities—An interesting booklet of forty pages of 
” Siedad: tm dete 2 eae 2 special interest to those buying and selling listed securities. 
| Oo Advice to Investors—A Weekly Review issued by a New bl —_ 
Exchange firm condenses opinion on important events of the week 
OP atin Mvt > * a oe ae and commercial world—of special interest 
| — " wT a a “< Po Odd Lots—A well known firm, members of the New York Stock Ex- 
N. Y. Central...6-15-28 8-29-28 1- 10@100 change, has published a booklet setting forth the advantages for 
Stand. G & E pf.6-12-28 7-12-28 1- 4@ 66 both the small and large investor dealing in Odd Lots. 
Bond Talk—This 18-page booklet which is published quarterly by a 
prominent and old established bond house, as a part of their service 
- to clients, contains a number of interesting subjects, which all con- 
Bordens servative investors will find of interest and value. 
Every Month of Every Year—This interesting booklet that will take 
ComMMOoN DivIDEND No. 74 you but ten minutes to read describes how any person, whether 
A quarterly dividend of $1.50 per married or not, can arrange for a guaranteed income for every 
share has been declared on rae out month of the year, either for one’s self or dependents, at such 
standing common stock of this Com- time as the earning capacity is reduced, or at retirement. Issued 
pany, payable September 1, 1928, by one of the largest insurance companies, a copy may be had on 
to stockholders of record at the request. 
r close of business August 15, 1928. Guaranteed Railroad Stocks—A short description of the principal guar- 
oil Checks will be mailed. anteed stocks, giving lessee, duration of lease, mileage, capitaliza- 
ek The Borden Company tion, dividend rate, etc. This 52-page booklet is of special value 


to those seeking a security that is dependable. 
Wm. P. Marsu, Treasurer. 
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Ils ‘here call Summer Slump 


In Y our 


Time and again it has been 
demonstrated that the so-called 
“Summer Slump” is nothing more 
or less than a state of mind. Of 
course, it is only natural that 
during the warm weather, the 
tendency is to ease up, but the 
individuals or the firms that let the 
warm weather get the best of them 
are soon outdistanced by competi- 
tors who roll up their sleeves and 
get down to business regardless of 
the state of the thermometer. 


One excellent way of relieving 
the “slump” is by opening up new 
markets for your products. And 
—right here in THE FINANCIAL 
WoRLD—is as fertile a field as you 
could expect to find. 


With a net paid circulation now 
in excess of 52,800 among bankers, 
brokers, financiers, insurance com- 
pany executives, trustees of estates 
and successful business and pro- 
fessional men and women gen- 
erally, your advertising in THE 
FINANCIAL WORLD appeals to a 
wealthy audience; an audience 
that can afford not only the neces- 
sities of life, but the luxuries as 
well. At the same time, as execu- 
tive heads of many of the more 
important corporations in the 














Susimess ? 





country, subscribers of THE 
FINANCIAL WORLD are more apt 
to be influenced by the advertising 
of factory and office equipment in 
this—their favorite, and in most 
cases only—financial guide. 


Responsiveness to advertising in 
THE FINANCIAL WORLD is respon- 
sible, more than anything else, for 
the fact that contract advertisers, 
practically without exception, re- 
new on expiration; frequently for 
larger space. 


Still another proof of the faith 
of subscribers lies in the 7,500 let- 
ters received every month by our 
Confidential Advice Department, 
requesting guidance in the selec- 
tion or retention of securities. 
The amounts involved run from 
$1,000 to $350,000 with an occa- 
sional mention of a half-million, a 
million or even more. 


This wealthy market invests and 
spends millions of dollars every 
week. If you are making a prod- 
uct of real merit that appeals to 
people of this type, isn’t your 
share worth going after, particu- 
larly at this time when with rates 
based on a net paid circulation of 
40,000, advertisers are assured an 
overage of 32 per cent? 


The FINANCIAL WORLD 


America’s Investment and Business Weekly 


MemMBeErRs’ A. B. C. 


Now Yok NUY. 
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